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Main Macroeconomic Indicators 

 

GDP (LE bn) 
 July/March 

2018/2019 2019/2020 

Real GDP at Market Prices  2850.1 3005.2 
Growth Rate (%) 5.5 5.4 
Real GDP at Factor Cost  2787.7 2914.6 
Growth Rate (%) 5.1 4.6 
GDP at Current Market Prices 4055.3 4529.0 
Growth Rate (%) 20.6 11.7 

Real GDP Growth Rate (at Factor Cost) by Sector (%)  
  

A) Merchandise Sectors, of which: 
 

Agriculture, Forests and Fishing 3.2 3.6 
Extractions 12.3 -1.0 
Manufacturing 2.6 6.7 
Construction & Building 7.7 8.7 

 
B) Productive and Social Services Sectors, of which: 
 

Wholesale and Retail Trade 3.6 4.1 
Tourism 20.7 0.5 
Real Estate 3.5 4.4 
General Government 2.2 5.4 
Social Services 3.6 4.1 

 

Price Indices (%) 
 July/March 

   2018/2019 2019/2020 
 

Rate of Change in Consumer Price Index (Urban)  
(2018/2019=100) 8.5 4.3 
Rate of Change in Producer Price Index   
(January 2016=100) 3.5 -11.7 

 

Monetary and Credit Developments 

   July/March 

 2018/2019   2019/2020 
   End of Period 

Growth rate of domestic liquidity (M₂) (%) 7.8 10.7 
Growth rate of time and saving deposits in local currency (%)  10.6 17.1 
Growth rate of deposits in foreign currencies (%) 3.4 -10.6 
Foreign currency deposits/Total deposits (dollarization rate) (%) 22.7 17.1 
   



Net claims on the government/Total credit (%) 64.0 65.9 
Credit to the private business sector /Total  
credit (%) 22.7 20.9 
Credit to the household sector/Total credit (%)   8.9 9.6 
Credit to the public business sector/Total credit (%) 4.4 3.6 
Change in net claims on the government/Change in total  
credit (%) 63.5 78.9 
Change in credit to the private business sector/Change in total 
credit (%) 17.4 9.1 
Change in credit to the household sector/Change in total  
credit (%) 17.5 12.8 
Change in credit to the public business sector/Change in total 
credit (%)  1.6 -0.8 
Loans/Deposits with banks (%) 47.4 45.8 
Investment in securities, TBs and equity  
participations /Deposits (%) 45.2 53.8 
Net international reserves (US$ mn) at the end of the period 44112 40108 

Number of months of merchandise imports covered by NIRs 8.0 7.7 

Annual Discount and Interest Rates (%) 

       July/ March 

 2018/2019 2019/2020 
End of Period 

 
CBE Discount Rate 16.25 9.75 
Interest Rates on Main Operations at the CBE* 

Deposit Acceptance Operations at the CBE (7-days) 
(fixed rate)** 16.25 9.75 

Overnight Deposit and Lending Rates at the CBE 
Deposit 15.75 9.25 
Lending 16.75 10.25 
Interest Rate on Deposits of More than One Month and up to 
Three Months 12.0 8.80 
Interest Rate on One Year or Less Loans  17.10 12.70 

 

US Dollar Exchange Rate Announced 
by the CBE  

(LE per US$) 

 
Buy and Sell Exchange Rates (Average of the Period) 17.804 16.142 

End of the Period (Buy Rate) 17.2733 15.6989 
 
 
 

                                                 
*   According to the MPC press release dated 21/3/2013, the CBE's main operations would be Repos or deposit   

auctions, depending on the prevailing market liquidity conditions. Unless coincidentally falling on national 
holidays, these operations are conducted on Tuesdays and last for seven days. 

** It has been decided to accept longer maturity deposits with variable rates to absorb excess liquidity 
at banks since the liberalization of exchange rate on 3 Nov. 2016. 



Fiscal Operations of the Budget Sector 

 
 

July/March 

2018/2019 2019/2020 

Actual 
(LE bn) 

 
- Total Revenues 598.7 632.3 

- Total Expenditures 879.0 959.2 

- Cash Balance -280.3 -326.9 
 

Overall Balance*  
 

-281.3 -331.3 
     

-Primary Balance 35.6 40.4 
   
Total Finance 281.3 331.3 
   

- Domestic Finance 341.7 226.1 

Banking 132.8 401.3 

Non-Banking 208.9 -175.2 

- External Borrowing 105.0 33.0 

- Others -133.6 85.1 

- Difference between TBs Face and Present Value -31.8 -12.9 

- Cash Balance/ GDP (%)  -5.3 -5.5 

- Overall Balance/ GDP (%)  -5.4 -5.5 

- Primary Balance/ GDP (%)  0.7 0.7 

- Revenues /GDP (%) 11.4 10.5 

- Expenditures /GDP (%)  16.7 16.0 
   

 Domestic Public Debt  
   End of  

 June 2019 March 2020 

  (LE bn) 
 

Gross, due on: 4282.1 4502.0 

- Government (net) 3730.8 3966.1 

- Public Economic Authorities (net) 282.9 254.4 

- NIB Debt, Minus Intra-Debt (net) 268.4 281.5 
 
 
 
 
 
 
 

                                                 
* Including net acquisition of financial assets. 



Balance of Payments  
 (US$ bn) 

July/March 

2018/2019 2019/2020 

Current Account  (9.8) (7.3) 
Trade Balance  (29.7) (28.1) 

Merchandise Exports  20.9 21.0 
Oil and its Products (%) 40.7 35.0 
Others (%)  59.3 65.0 

Merchandise Imports  50.6 49.0 
Intermediate Goods (%)  31.5 29.5 
Investment Goods (%)  15.8 14.9 
Consumer Goods (%) 22.1 26.2 
Fuel, Raw Materials and Others (%) 30.6 29.4 

Services Balance  9.8 8.4 
Receipts, of which:  18.2 18.6 

Transportation (%)  35.6 33.9 
Travel (%)  51.7 51.5 

Payments, of which:  8.4 10.1 
Transportation (%)  15.2 15.6 
Travel (%)  24.8 28.0 

Investment Income Balance (8.0) (9.2) 
Receipts 0.7 0.7 
Payments* 8.7 9.9 

Current Transfers  18.2 21.5 
Official (%)  1.7 0.8 
Private (%) 98.3 99.2 

Capital and Financial Account  9.6 4.1 
Overall Balance (0.4) (5.1) 

 

External Debt  
   End of  

 March 2019 March 2020 

Total External Debt (US$ bn) 106.2 111.3 
External Debt /GDP (%) 35.2 30.8 
Short-Term Debt / Total External Debt (%)  11.7 9.3 
Short-Term Debt / NIRs (%) 28.1 25.7 
External Debt Service / Exports of Goods and Services 
(Annual) (%) 24.4 31.5 
   

 
 

 
 

                                                 
* Updated data based on a new methodology for FDI and profits data compilation. Starting from FY 2018/2019 
Q1, and pursuant to Prime Minister Decree No. 2732 of 2019, FDI and relevant profits shall comprise all realized 
undistributed profits. Previously, FDI profit data covered only reinvested profits.  
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(at Market Prices)%

1- Macroeconomic Developments 
 
 
 
 

1/1- Gross Domestic Product (GDP) 

 
According to the data issued by the Ministry of Planning and Economic 

Development, real GDP growth at market prices slightly declined to 5.4 percent in 
July/March 2019/2020, compared with 5.5 percent in the corresponding period a 
year earlier.  

 
Real GDP  

 
 
 

Value (in LE bn) Rate of Change (%) 
July/March  July/March 

2018/2019 2019/2020 2018/2019 2019/2020 

GDP at factor cost  2787.7 2914.6 5.1 4.6 

Indirect taxes (net)         62.4        90.6   

GDP at market prices  2850.1 3005.2 5.5 5.4 
 Source: The Ministry of Planning and Economic Development. 

 

 
 
 
 
 
 
 
 

                                                 
 The Ministry of Planning and Economic Development has changed the base year from 2011/2012 to 2016/2017 

starting from July/September 2017. 
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GDP (at 2016/2017 market prices)  
  

On the demand side, the real GDP growth at market prices (5.4 percent in 
July/March 2019/2020) came as a result of the rise of 3.8 percentage points in the 
share of domestic demand (against 3.0 points in the corresponding period). This 
was an outcome of the rise in the share of final consumption (government and 
private) to 5.0 percentage points (against one percentage point) and the contribution 
of capital formation that registered -1.2 point (against 2.0 points). Add to this the 
retreat in the share of net external demand (exports of goods and services less 
imports of goods and services expressed in LE) that posted 1.6 point (against 2.5 
points), as a reflection of the decrease in the value of both exports and imports by 
13.4 percent and 15.6 percent, respectively. 

 
 

Rates of Change and Share of Demand Components 
in Real GDP Growth at Market Prices 

 

Source: Rates of change are issued by the Ministry of Planning and Economic Development. Contributions of 
demand components are calculated by researchers. 

* Contributions of individual sectors may not sum to total growth due to rounding. 
 

 
 
 
 
 
 
 
 
 
 
 
 

 

Rates of Change 
During 

(July/March) 
 

Shares in Growth Rate*  

During 
(July/March) 

2018/2019 2019/2020 2018/2019 2019/2020 
(%) (Percentage Point) 

Real GDP Growth 5.5 5.4 5.5 5.4 

1-Domestic Demand 2.7 3.5 3.0 3.8 

A- Final Consumption 1.1 5.6 1.0 5.0 
Private  0.8 5.8 0.7 4.7 

Public 3.6 3.7 0.3 0.3 

B- Capital Formation 12.2 (6.8) 2.0 -1.2 
Investment 13.7 (6.5) 2.2 -1.1 
Change in Stock   -0.2 -0.1 

2- Net External Demand (23.3) (20.7) 2.5 1.6 
A- Exports of Goods and Services 1.1 (13.4) 0.2 -2.6 
B- Imports of Goods and Services (7.5) (15.6) -2.3 -4.2 
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GDP at factor cost (at 2016/2017 prices)  
  

On the supply side, the decline in real GDP growth at factor cost in the reporting 
period (4.6 percent) came on the back of the lower contributions of the following 
sectors: extractions (-0.1 point against 1.1 point) and tourism (nil against 0.5 point). 
However, such a decline was curbed by the rise in the contribution of 
manufacturing (1.1 point against 0.5 point), the general government (0.4 point 
against 0.2 point), wholesale and retail trade (0.6 point against 0.5 point), 
construction & building (0.5 point against 0.4 point), real estate (0.5 point against 
0.4 point) and financial intermediaries & auxiliary activities (0.2 point against 0.1 
point). Meanwhile, the contributions of other sectors combined remained 
unchanged at 1.4 point. 

 
 

 
 
 
 
 
 
 
 
 
 
 

 
 
As regards the private and public sectors' contributions to real GDP growth (4.6 

percent), the private sector accounted for the bulk as it added 2.9 percentage 
points in July/March of FY 2019/2020 (against 3.3 points in the corresponding 
period a year earlier). This was a dual effect of the drop in the shares of tourism (nil 
against 0.5 point), manufacturing (0.1 point against 0.3 point), and extractions (nil 
against 0.2 point); and the rise in the shares of wholesale and retail trade (0.6 point 
against 0.5 point), real estate (0.5 point against 0.4 point), construction & building 
(0.5 point against 0.4 point), transportation & storage (0.2 point against 0.1 point), 
and financial intermediaries and auxiliary activities (0.1 point against nil). 
Meanwhile, the contributions of the remaining sectors combined kept unchanged at 
0.9 point. 
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 On the other hand, the contribution of the public sector to GDP growth reached 
1.7 percentage point (against 1.8 point). This was attributable both to the lower 
contributions of extractions (-0.1 point against 0.9 point) and transportation & 
storage (nil against 0.1 point) and to the higher contributions of manufacturing (1.0 
point against 0.2 point) and the general government (0.4 point against 0.2 point). 
Meanwhile, the contributions of other sectors combined registered 0.4 percentage 
point. 
 

Implemented investments (at current prices) contracted by 2.5 percent during 
July/March 2019/2020, to reach LE 690.4 billion (compared with LE 708.0 billion 
in the corresponding period a year earlier). Productive services sectors1 made up 
24.2 percent of the total implemented investments, followed by the social services 
sector2 (22.4 percent), then extractions (12.6 percent), real estate (11.5 percent), 
manufacturing (10.6 percent), electricity (8.5 percent), construction and building 
(5.2 percent), and finally agriculture, irrigation and reclamation (5.0 percent). 
 

The public sector implemented around 56.5 percent of total current investments, 
mainly in social services, productive services and manufacturing. Meanwhile, the 
private sector executed 43.5 percent of the total, mostly in productive services, real 
estate and extractions. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

                                                 
1 Including the sectors of transportation & storage; communications; information; Suez Canal; wholesale & retail 

trade; financial intermediaries & auxiliary activities; and tourism. 
2 Including education, healthcare, water, sanitation, and other services. 
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1/2- Labor Force, Employment and Unemployment 
 

 According to CAPMAS quarterly Labor Force Sample Survey (LFS) for Q3 
(January/March) of FY 2019/2020, the number of the employed increased by 4.2 
percent, reaching 26.8 million persons, compared with the same quarter a year 
earlier. By contrast, the number of the unemployed declined by 1.4 percent to reach 
only 2.2 million persons. This resulted in a 3.7 percent rise in the size of labor force 
in the reporting quarter (compared to the same quarter a year earlier), reaching 29.0 
million persons. 

Against these developments, the unemployment rate (ratio of the unemployed 
to labor force) declined to 7.7 percent during Q3 (January/March) of FY 
2019/2020, against 8.1 percent in the corresponding quarter of the preceding fiscal 
year.                                                                                                             
 

Furthermore, according to the above-mentioned survey, the number of jobless 
males fell to 4.5 percent (from 5.7 percent), while the number of jobless females 
rose to 21.9 percent (from 18.9 percent). Moreover, unemployment in urban areas 
increased to 11.1 percent (versus 9.8 percent), while it dropped in rural areas to 5.1 
percent (versus 6.9 percent). 
 
 

The number of the employed continued to be concentrated during the reporting 
quarter in certain activities topped by agriculture and fishing that accounted for 
19.4 percent of the total, followed by wholesale and retail trade (14.4 percent), 
construction & building (13.6 percent), manufacturing (13.4 percent), and 
transportation & storage (8.8 percent).    
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1/3- Inflation 

 
A- Consumer Price Index (Urban)  

 
According to the CAPMAS statistics, headline CPI inflation declined to 4.3 

percent in July/March of FY 2019/2020 (against 8.5 percent in the 
corresponding period a year earlier).  

 
This decline mainly reflected the lower contributions of the following 

groups: food & non-alcoholic beverages (-0.6 percentage point against 5.3 
percentage points); clothing & footwear (-0.1 point against 0.2 point); 
furnishings, household equipment and routine maintenance (-0.1 point against 
0.1 point); alcoholic beverages & tobacco (0.2 point against 0.4 point); and 

miscellaneous goods and services (0.1 point against 0.2 point). This fall, 
however, was offset by the higher contributions of the following groups: 
transportation (1.2 point against 0.1 point); healthcare (0.7 point against 0.1 
point); education (1.2 point against 0.7 point); housing, water, electricity, gas 
and fuel (1.0 point against 0.8 point) and culture & recreation (0.2 point against 
0.1 point). Meanwhile, the share of other sectors combined remained unchanged 
at 0.5 point. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
The decline in the contribution of food and non-alcoholic beverages to -0.6 

point (from 5.3 points) was traceable to the lower contributions of most 
subgroups as follows: vegetables (1.1 point against 4.1 points); meat & poultry 
(-0.8 point against 0.2 point); cereals & bread (-0.3 point against 0.5 point); 
milk, cheese & eggs (-0.1 point against 0.4 point); sugar and confectioneries     
(-0.2 point against 0.1 point); fish and seafood (-0.1 point against 0.1 point) and 
other food products (-0.1 point against nil). Meanwhile, the contribution of fruits 
remained unchanged at -0.1 point.  
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The following table shows the rates of change and shares of CPI groups 

(urban) in headline inflation in the periods of review and comparison:  

       (2018/2019=100) 

Main CPI Groups 
 

Relative 
Weight 

Rate of Change  
 (%) 

in July/March 

Shares in Rate of 
Change 

(Percentage Point) 
in July/March 

2018/19   2019/20   2018/19    2019/20 
General Index 100.0 8.5 4.3 8.5 4.3 
Food and non-alcoholic 
beverages 32.73 10.5 -1.6 5.3 -0.6 
Alcoholic beverages and 
tobacco 4.41 10.1 7.5 0.4 0.2 
Clothing and footwear 4.38 3.8 -0.8 0.2 -0.1 
Housing, water, electricity, 
gas & fuel 19.46 7.4 4.7 0.8 1.0 
Furnishings, household 
equipment, and routine 
maintenance 3.93 2.9 1.7 0.1 -0.1 
Healthcare 8.59 2.1 7.8 0.1 0.7 
Transportation 6.66 1.9 15.2 0.1 1.2 
Communications  2.76 0.0 4.6 0.0 0.0 
Culture & recreation 2.24 4.9 9.4 0.1 0.2 
Education 5.49 14.6 21.9 0.7 1.2 

Restaurants and hotels 4.98 9.1 6.9 0.5 0.5 
Miscellaneous goods and 
services 4.37 7.2 3.3 0.2 0.1 
Source: For inflation rates, see table (1/3) in the Statistical Section. The shares of CPI groups were calculated by 

the CBE researchers. 
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     Headline CPI inflation (m/m) fell to 0.5 percent on average in July/March 
2019/2020 (from 0.9 percent in the corresponding period a year earlier), 
registering its lowest level in November 2019. 
 
 
 

 
 
 
 
 
 
 
 
 
B- Producer Price Index (PPI) 

 

The headline PPI inflation decreased by 11.7 percent in July/March of FY 
2019/2020 (against a rise of 3.5 percent in the same period a year earlier). The 
decline came mainly from the lower shares of mining & quarrying (-12.9 points 
against -1.9 point); agriculture and fishing (-1.4 point against 2.5 points); 
electricity, gas, steam, and air conditioning supplies (0.7 point against 1.5 point); 
and food services & accommodation (-0.1 point against 0.4 point). However, the 
share of manufacturing rose to 2.0 points from 1.0 point. 
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The following table illustrates the rates of change and shares of PPI groups 
in headline inflation in the periods of review and comparison: 

 
 

(January 2016=100) 

 
Main PPI Groups 

 
Relative 
Weight 

Rate of Change 
(%) 

Shares in Rate of 
Change 

(Percentage Point) 

  in July/March in July/March 

  2018/19 2019/20 2018/19 2019/20 

General Index 100.0 3.5 -11.7 3.5 -11.7 

Agriculture & Fishing 24.3 12.7 -6.2 2.5 -1.4 

Mining & Quarrying 27.1 -5.9 -45.9 -1.9 -12.9 

Manufacturing 38.6 2.4 4.9 1.0 2.0 

Electricity, Gas, Steam & Air 
Conditioning Supplies 2.6 71.0 20.0 1.5 0.7 

Water Supply, Sanitation, and Waste 
Treatment and Management  1.3 0.0 0.0 0.0 0.0 

Transportation & Storage 0.5 1.8 12.7 0.0 0.0 

Food Services & Accommodation  4.5 10.7 -2.2 0.4 -0.1 

Information and Communications 
 

1.1 0.0 0.0 0.0 0.0 
      
Source: For inflation rates, see table (1/4) in the Statistical Section. The shares of PPI groups were calculated 
by the CBE researchers. 
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2- Monetary and Banking Developments 
2/1- Monetary and Banking Policy and Monetary Aggregates 

 

2/1/1- Monetary Policy 

 
As the ultimate objective of the monetary policy is price stability, the CBE 

strives to bring inflation to an appropriate and stable level conducive to building 
confidence, stimulating investment and achieving the targeted economic growth. 

 
The CBE adopted the overnight interbank interest rate as the operational target 

of the monetary policy, by applying a framework based on the corridor system, 
within which the ceiling is the overnight interest rate on lending from the Bank 
and the floor is the overnight deposit interest rate at the Bank.  

 
Hereunder are the MPC’s decisions taken during July/March of FY 

2019/2020: 
 
The MPC's decisions in its seven periodic meetings in July/March 2019/2020 

were consistent with the inflation developments and the MPC's inflationary 
pressure forecasts as the monetary policy adopted by the CBE managed to contain 
the inflationary pressures on the demand side and the secondary effects of supply 
shocks. Accordingly, in its first meeting on 11 July 2019, the MPC decided to 
keep the overnight deposit and lending rates unchanged at 15.75 percent and 16.75 
percent, respectively. The rate of the CBE's main operation and the discount rate 
were also maintained at 16.25 percent, each. 

 
As the annual headline and core inflation continued to decline to record 8.7 

percent and 5.9 percent, in order, in July 2019, the MPC decided in its second 
meeting on 22 August 2019 to cut the overnight deposit and lending rates by 150 
bps to 14.25 percent and 15.25 percent, respectively. Also, the rate of the CBE's 
main operation and the discount rate were cut by 150 bps to 14.75 percent for 
each. The Committee judged that this reduction is consistent with the current 
interest rates to contain the inflationary pressures and achieve the inflation target 
of 9 percent (± 3 percent) in 2020 Q4 and price stability over the medium-term.  

 
Real GDP increased to record 5.7 percent in 2019 Q2 (versus 5.6 percent in FY 

2018/19), the highest in eleven years. Meanwhile, the unemployment rate 
continued to decline to record 7.5 percent in 2019 Q2, thereby narrowing by 
almost 6 percentage points from its peak of 13.4 percent in 2013 Q4. Annual 
headline and core inflation continued to decline to record 7.5 percent and 4.9 
percent in August 2019, respectively, supported by the continued containment of 
inflationary pressures.  Against these developments, the MPC decided in its third 
meeting on 26 September 2019 to cut the overnight deposit and lending rates by 
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100 bps to 13.25 percent and 14.25 percent, respectively. Also, the rate of the 
CBE's main operation and the discount rate were cut by 100 bps to 13.75 percent 
for each.  
 

Annual headline inflation rate continued to decline to record 4.8 percent in 
September 2019 and 3.1 percent in October 2019, the lowest rate since December 
2005. Real GDP growth stabilized at 5.6 percent in 2019 Q3, after recording 5.6 
percent in FY 2018/2019, the highest growth since FY 2007/2008. The 
contribution of real output growth by the private sector witnessed an increase in 
2019 Q2, for the first time since 2017 Q2, and real private domestic demand has 
been picking up, contributing to the stability of economic growth supported by 
the continued decline of the unemployment rate to 7.5 percent in 2019 Q2. Against 
this background, the MPC decided in its fourth meeting on 14 November 2019 to 
cut the overnight deposit and lending rates by 100 bps to 12.25 percent and 13.25 
percent, respectively. Also, the rate of the CBE's main operation and the discount 
rate were cut by 100 bps to 12.75 percent for each.  

 
Against this background, and following the cumulative reduction of 350 bps 

over the previous three MPC meetings, the MPC judged that the current policy 
rates are considered appropriate at this juncture and are consistent with achieving 
the inflation target of 9 percent (±3 percent) in 2020 Q4. Thus, the MPC decided 
in its fifth and sixth meetings on 16 January and 20 February 2020 to keep the 
overnight deposit and lending rates unchanged at 12.25 percent and 13.25 percent, 
in order. Also, the rate of the CBE’s main operation and the discount rate were 
kept unchanged at 12.75 percent for each. 

 
In light of the global developments and conditions following the COVID-19 

outbreak and the consequent move to preserve the gains achieved by the Egyptian 
economy since the launch of the national economic reform program, along with 
the proactive steps usually taken by the CBE in such exceptional circumstances, 
the MPC decided in an unscheduled meeting held on Monday, March 16, 2020 to 
cut the overnight deposit and lending rates and the rate of the CBE’s main 
operation by 300 bps to 9.25 percent, 10.25 percent and 9.75 percent, respectively. 
The discount rate was also cut by 300 bps to 9.75 percent.  
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The following is a highlight of the main developments in July/March of 
FY 2019/2020: 

 
First: Interest Rate Developments 

 
The MPC's decisions during the reporting period affected both the overnight 

interbank interest rates and the interest rates on LE deposits and loans, as shown 
below: 

 
1- Overnight Interbank Interest Rates 

 
The decisions taken by the MPC in July/March of FY 2019/2020 -whether by 

maintaining or lowering the interest rates under the corridor system- along with 
the CBE’s sustained policy to absorb excess liquidity from the banking system 
through its deposit acceptance operations with longer maturities have affected the 
overnight interbank interest rates. Accordingly, they moved closer to the 
overnight deposit rate at the CBE and continued this trend as displayed in the 
following chart: 
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2- Interest Rates on Deposits and Loans in Local Currency 
 

The decisions taken by the MPC during July/March of FY 2019/2020 led to a 
decrease in the money market interest rates as illustrated in the following table: 
 

Month June 2019 
(%) 

March 2020 
(%) 

Deposits   

More than one month and up to three months 11.3 8.8 

More than three months and up to six months 12.3 9.3 

More than six months and up to one year 11.9 9.8 

Loans*   

For one year or less 16.4 12.7 
* The interest rate on corporate loans after the application of Domestic Money Monitoring System (DMMS) 

Second: Open Market Operations 

In July/March of FY 2019/2020, the average liquidity absorbed by the CBE via 
its monetary policy instruments significantly fell to LE 643.9 billion at end of 
March 2020, compared with LE 736.9 billion at end of June 2019, down by LE 
93.0 billion. The drop in the average volume of open market operations was driven 
by higher MoF issues of T-bills and bonds. 

With the continued decline in liquidity at the banking system, the CBE 
continued to decrease the deposit acceptance operations with longer maturities 
ranging between 28 and 210 days and with a variable interest rate linked to the 
corridor. The balance of these deposits averaged LE 545 billion at end of March 
2020, accounting for 84.6 percent of the total liquidity absorbed by the CBE. 
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2/1/2- Reserve Money (M0) 
 

Reserve money registered LE 766.7 billion at end of March 2020, up by LE 
82.7 billion or 12.1 percent during July/March 2019/2020 (against a decrease of 
LE 27.1 billion or 3.8 percent in the corresponding period a year earlier). This rise 
was an outcome of the increase in the currency in circulation outside the CBE by 
LE 46.3 billion or 8.6 percent, to reach LE 582.4 billion, representing 76.0 percent 
of reserve money at end of March 2020 and banks' local currency deposits at the 
CBE by LE 36.4 billion or 24.6 percent to stand at LE 184.3 billion at end of 
March 2020. 

 

 

     The breakdown of the currency 
in circulation by denomination at 
end of March 2020 indicates a 
decline in the relative importance 
of the LE 100 note and a rise in that 
of both the LE 200 and LE 50 notes 
(as illustrated in the chart). As a 
result, the average value of the note 
in circulation increased to around 
LE 64.25 at end of March 2020, 
from LE 60.24 at end of June 2019. 
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As for the banknote issue, it rose by LE 43.1 billion or 8.0 percent during 
July/March 2019/2020, reaching LE 582.4 billion at end of March 2020 and 
representing 10.0 percent of the GDP of FY 2019/2020. Components of the note 
issue cover at end of March 2020 ran as follows: gold made up LE 55.2 billion 
worth or 9.5 percent, and foreign currencies and notes LE 527.2 billion worth or 
90.5 percent.  
 

Regarding the counterpart assets of reserve money, net domestic 
assets at the CBE increased by LE 163.8 billion, contributing 23.9 
percentage points to the growth of reserve money. The growth of net 
domestic assets at the CBE during the period under review was a result 
of the following developments:  

• The CBE’s net claims on banks scaled up by LE 0.7 billion, as a 
result of the retreat in banks' foreign currency deposits at the CBE 
by LE 13.0 billion worth, on the one hand, and the drop in its 
claims on banks by LE 12.3 billion, on the other hand. 

• The CBE’s net claims on the government moved down by LE 9.0 billion 
or 1.2 percent. Such a decline was driven by the drop in the CBE's claims 
on the government by LE 7.2 billion, and the increase in government 
deposits at the CBE by LE 1.8 billion. 

 The negative balance of net balancing items fell by LE 172.1 billion, 
resulting in an expansionary effect on reserve money. Such a retreat was an 
outcome of the decrease in deposits accepted at the CBE by LE 160.5 
billion and the increase in other assets and liabilities (net) by LE 11.6 billion 
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