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Foreword

The External Position of the Egyptian Economy Report is one of a series
released by the Central Bank of Egypt (CBE) on a quarterly basis to shed light on
the performance of Egypt's external sector during the reporting period. It reviews
the BOP performance, external debt, external liquidity and exchange rate
developments during the said period.

The report at hand, the eleventh in this series, covers the first quarter of FY

2005/06. The Central Bank of Egypt hopes that this report will be of value and of
interest to both specialized and non-specialized readers.

Governor

Central Bank of Egypt
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Overview

The main developments in the external position of the Egyptian economy
during the first quarter of FY 2005/06, compared with the corresponding period in
FY 2004/05 are summarized as follows:

Egypt's BOP achieved an overall surplus of US$ 1811.9 million during
July/Sept., 2005/06, against an overall deficit of US$ 103.1 million. The capital
and financial account switched to realize net inflows of US$ 1809.3 million against
net outflows of US$ 1410.8 million during the same period a year earlier, mainly as
foreign investment in Egypt (direct and portfolio) recorded net inflows of US$
4526.2 million (including FDI in the petroleum sector) compared to US$ 813.1
million in July/Sept., 2004/05. In the meantime, current account showed a surplus
of US§$ 326.7 million compared with US$ 1482.0 million, as a result of higher trade
deficit by 41.8% and lower services surplus by 18.5% on the one hand, and the
increase of 26.0% in unrequited transfers, on the other. The surplus of services
balance was mainly attributed to Suez Canal receipts and travel revenues®, the two
main revenue generators, which surged by 12.5% and 10.0%, respectively.

Net international reserves increased by US$ 1.8 billion during July/Sept. of
FY 2005/06, to reach US$ 21.1 billion at end of September 2005, covering 8.8
months of commodity imports. During the printing process of this report, net
international reserves (NIR) reached US$ 22.1 billion at end of January 2006.

Banks' net foreign assets reached US$ 9.5 billion at end of Sept., 2005,
increasing by US$ 2.0 billion during July/Sept., 2005/06. Foreign currency deposits
with banks increased by 3.2%, to reach US$ 21.6 billion at end of Sept., 2005. As
a result of the stability of the foreign exchange market, the ratio of foreign currency
deposits to total deposits decreased to reach 27.7% at end of Sept., 2005, against
28.1% at end of June 2005.

Egypt's external debt (public and private) totaled US$ 29.7 billion at end of
September 2005, increasing by about US$ 0.7 billion compared with the stock at
end of June 2005. The increase was an outcome of a net disbursement of US$ 0.8
billion on the one hand, and the exchange rate effects (appreciation of the US dollar

vis-a-vis other currencies of borrowing) amounting to US$ 0.1 billion on the other
hand.

The external debt position continued to be solid and well -structured, as the
medium- and long-term debt accounted for 94.1% of total debt, under which the
public sector is the major obligor, carrying 95.0% of Egypt's external debt. The
External debt as a ratio of GDP decreased to reach 27.1% at end of September
2005, against 31.2% at end of June 2005.

The weighted average rate of the interbank foreign exchange market recorded
PT 575.4/US dollar at end of September 2005, against PT 578.2 at end of June
2005. Accordingly, The Egyptian pound exchange rate appreciated by around
0.5%. This appreciation bears witness to the success of the interbank foreign
exchange market that was launched by the end of 2004. During the printing process
of this report, the interbank rate reached PT 573.1/US dollar at end of January
2006.

*  Calculated on the basis of the number of tourist nights multiplied by a tourist average spending per night.
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Developments in the Balance of Payments*
During July/Sept., 2005/06

Introduction

Table (1) reveals the transactions on the balance of payments during the
period July/Sept., 2005/06, compared with the same period of FY 2004/05. The
BOP current account, including transfers, achieved a surplus of US$ 326.7 million.
Unrequited transfers (net) improved, services surplus retreated, while trade deficit
widened. The capital and financial account realized net inflows, compared with net
outflows. The overall balance switched from a deficit of US$ 0.1 billion to a
surplus of US$ 1.8 billion that was positively reflected by the same amount on the
foreign reserve assets with the CBE.

Table (1)
Balance of Payments*
(US$ mn)
July / Sept.
2004/05 2005/06+*

Current Account 1482.0 326.7
Current Account (Excluding Transfers) 406.2 -1028.3
Trade Balance -2255.4 -3198.2
Exports*** 3109.3 4031.0

Oil 1219.2 2137.8

Other Exports 1890.1 1893.2
Imports*** -5364.7 -7229.2

Oil -539.1 -1152.8

Other Imports -4825.6 -6076.4
Service Balance 2661.6 2169.9
Receipts 4182.1 4622.7
Payments -1520.5 -2452.8
Transfers 1075.8 1355.0
Official (net) 265.0 90.3
Private (net) 810.8 1264.7
Capital and Financial Account -1410.8 1809.3
Direct investment abroad -5.0 -18.6
Direct investment in Egypt (net) 774.5 1947.0+
Portfolio investment abroad 72.9 78.5
Portfolio investment in Egypt (net), of which: 38.6 2579.2

Sovereign bonds 9.1 2786.1
Other investments (net) -2291.8 -2776.8
Net Errors and Omissions -174.3 3241
Overall Balance -103.1 1811.9
Change in Reserve Assets, Increase (-) 103.1 -1811.9

*  Compiled according to the Fifth Edition of the IMF's Balance of Payments Manual, September 1993.

**  Preliminary figures.

*** Including exports and imports of free zones.

+ Including US$ 419.9 million as net foreign direct investment in the petroleum sector and US$ 418.7 million
as receipts of selling some local companies to foreign investors .



1 - Current Transactions
1.1: Trade Balance

As shown in Figure (1) the trade balance has demonstrated a rise in both
exports and imports. Import payments totaled US$ 7.2 billion, indicating a rise of
USS$ 1.9 billion or 34.8%. This was driven by a 25.9% increase in non-oil imports,
to reach US$ 6.1 billion , and a 113.8% increase in oil imports, to post USS$ 1.1
billion.

Commodity export proceeds totaled US$ 4.0 billion, up by USS$ 0.9 billion, or
29.6%. This pickup was due to a 75.3 % rise in oil export proceeds, to reach US$
2.1 billion, while non-oil export proceeds stood almost at the same level of US$ 1.9
billion.

As the increase in imports surpassed that of exports, the trade deficit widened
by 41.8%, to reach US$ 3.2 billion. Meanwhile, the coverage ratio of export
proceeds to import payments decreased from 58.0 % to 55.8%.

Figure (1)
Commodity Transactions
(US$ bn) July/Sept.
10

8

6

4 & Non QOil

2 1 B Oil

0 v T ' l v

2004 / 2005 2005 / 2006 2004 / 2005 2005 / 2006
Exports Imports

1.2: Services Balance and Transfers

Table (2) reveals that the 18.5% decrease in the surplus on the services
balance, that reached US$ 2.2 billion in July/Sept., 2005/06, is a result of higher
service payments by 61.3%, to record US$ 2.5 billion, and higher service receipts
by 10.5%, to reach US$ 4.6 billion.



Table (2)
Services Balance
(US$ mn)
July / Sept.
200405 2005006 nange )
Services Balance 2661.6 2169.9 (491.7)
Receipts 4182.1 4622.7 440.6
Transportation 1006.4 1164.6 158.2
Travel 2111.0 2321.9 210.9
Investment Income 153.5 387.2 233.7
Government Receipts 40.7 44.5 3.8
Other Receipts 870.5 704.5 (166.0)
Payments 1520.5 2452.8 932.3
Transportation 183.6 269.2 85.6
Travel 277.4 394.3 116.9
Investment Income 354.9 509.8 154.9
Government Payments 140.3 340.3 200.0
Other Payments 564.3 939.2 374.9

As shown in Table (2) and Figure (2), the rise in service receipts was
contributed by most items, except other receipts which decreased. Transportation
increased by 15.7% to total US$ 1.2 billion, as a result of the pickup in the receipts
of Suez Canal dues (being a main revenue generator) by 12.5%, to reach US$ 0.9
billion, and in the receipts of the Egyptian airline and navigation companies. Travel
receipts (tourism revenues) rose, as well, by 10.0%, to reach US$ 2.3 billion,” as
the average expenditure of a tourist per night increased to US$ 85.0/night against
USS$ 75.0/night. In the meantime, tourist nights decreased slightly to 27.3 million
compared to 28.1 million nights in the same period a year earlier. Investment
income receipts rose by 152.2%, due to higher interest on deposits abroad.
Government receipts rose, as well, by 9.3% to total US$ 44.5 million. On the other
hand, other receipts fell by 19.1% to reach US$ 704.5 million.

The 61.3% rise on the service payments side was contributed by all items.
Transportation payments surged by 46.6% due to higher transfers by foreign
navigation companies and the amounts paid for repairing aircraft at ports abroad.
Investment income payments rose by 43.6%, as a result of a rise in profit transfers
of foreign petroleum companies working in Egypt and higher interest and dividends
paid on bonds & securities. Government payments rose by 142.6% to reach US$
340.3 million, due to the increase of other government expenditures and expenses
of Egyptian embassies abroad. Travel payments rose by 42.1%, because of higher
expenses paid abroad for tourism and medical treatment. Other payments rose by
66.4%, mainly due to higher transfers by Egyptian and foreign petroleum
companies and higher payments for communication, construction and contractors
services, in addition to payment of commission and charges on securities.

* Calculated on the basis of the number of tourist nights multiplied by a tourist average spending per night.



Figure (2)
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Table (3) below shows that net unrequited transfers surged by 26.0%,
recording US$ 1.4 billion in July/Sept., 2005/06. Private transfers scaled up by
56.0%, as a result of the increase in workers' remittances by 59.4%. Meanwhile
official transfers fell by 65.9%, due to the decrease in both cash & commodity

grants received.

Table (3)
Unrequited Transfers
(US$ mn)
July / Sept.
200405 2005006 Change ©)
Total 1075.8 1355.0 279.2
1. Official Transfers (net) 265.0 90.3 (174.7)
— Inward cash grants 36.0 16.4 (19.7)
— Other inward grants 237.1 82.4 (154.6)
— Outward grants -8.1 -8.5 (0.4)
2. Private Transfers (net) 810.8 1264.7 453.9
— Workers' remittances 802.8 1279.4 476.6
— Other transfers 14.0 8.4 (5.6)
— Foreigners’ transfers abroad -6.0 -23.1 (17.1)




The BOP current account indicates an increase of US$ 1.6 billion or 19.6%
in current receipts, to reach US$ 10.0 billion. This rise is due to a pickup in all its
components, except official transfers. Export proceeds rose by 29.6%, service
receipts by 10.5%, private transfers by 56.0%, whereas official transfers fell by
65.9%. On the other hand, current payments scaled up by 40.6%, due to a rise of
34.8% in import payments and of 61.3% in service payments. (See Table [4]
below)

Table (4)
Summary of Current Receipts and Payments
(US$ mn)
July / Sept. Change (-
2004/05 % 2005/06 %

Current Receipts 8367.2 100.0 10008.7 100.0 1641.5
Export Proceeds (FOB) 3109.3 37.1 4031.0 40.3 921.7
Service Receipts 4182.1 50.0 4622.7 46.2 440.6
Private Transfers (net) 810.8 9.7 1264.7 12.6 453.9
Official Transfers (net) 265.0 32 90.3 0.9 (174.7)
Current Payments 6885.2 100.0 9682.0 100.0 2796.8
Import Payments (CIF) 5364.7 77.9 7229.2 74.7 1864.5
Service Payments 1520.5 22.1 2452.8 253 932.3

External balancing indicators have slowed down, as shown in Table (5). By
excluding official transfers, current receipts cover 102.4% of current payments,
against 117.7% a year earlier. Adding official transfers, the ratio stands at 103.4%
against 121.5%.

Table (5)
Current Receipts/Current Payments Coverage Ratio
(%)
July / Sept.
2004/05  2005/06
Commodity Exports/Commodity Imports 58.0 55.8
Invisible Receipts/Invisible Payments 275.0 188.5
Current Receipts/Current Payments (excluding official transfers) 117.7 102.4

Current Receipts/Current Payments 121.5 103.4




2 - Capital and Financial Account

Fig. (3) and Table (6) hereunder reveal that during July/Sept., 2005/06, the
capital and financial account has achieved a net inflow of US$ 1.8 billion compared
with a net outflow of US§ 1.4 billion during the corresponding period of the
previous year.

Figure (3)
(USS$ bn) Capital & Financial Account
, July/Sept.
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Table (6)
Capital and Financial Account
(US$ mn)
July / Sept.
2004/05 2005/06+
Capital and Financial Account -1410.8 1809.3
Direct Investment Abroad -5.0 -18.6
Direct Investment in Egypt (net) 774.5 1947.0**
Portfolio Investment Abroad 72.9 78.5
Portfolio Investment in Egypt (net), of which 38.6 2579.2
Sovereign bonds 9.1 2786.1
Other Investments (net) -2291.8  -2776.8
— Disbursements 598.4 529.1
e Medium- & long- term loans 193.8 120.2
International & regional organizations 165.1 98.8
Bilateral loans 28.7 214
e Medium- and long-term suppliers’ & buyers’ credit 5.5 1.8
e Short-term suppliers’ & buyers’ credit (net) 399.1 407.1
— Repayments -521.8 -568.6
e Medium- & long-term loans -444.8 -515.7
International & regional organizations -112.9 -163.6
Bilateral loans -331.9 -352.1
e Medium- and long-term suppliers’ & buyers’ credit -77.0 -52.9
— Other Assets -2093.2  -2293.8
CBE -0.8 5.6
Banks -899.6  -1550.1
Others -1192.8 -749.3
— Other Liabilities -275.2 -443.5
CBE 0.9 1.7
Banks -276.1 -445.2

*  Preliminary.
** Including US$ 419.9 million as net foreign direct investment in the petroleum sector and US$ 418.7 million as
receipts of selling some local companies to non- residents.



The following are the factors that have influenced the capital and financial
account in July/Sept., 2005/06 as compared with July/Sept., 2004/05:

Foreign investments in Egypt (direct and portfolio) realized total inflows of
USS$ 7.1 billion and total outflows of US$ 2.6 billion, compared with US$
1.2 billion and US$ 0.4 billion, respectively, during the same period a year
earlier. Such transactions led to net inflows totalling US$ 4.5 billion during
July/Sept., 2005/06 against US$ 0.8 billion during July/Sept., 2004/05.

e Foreign direct investments in Egypt realized a net inflow of US$ 1.9
billion (including net investments of US$ 0.4 billion in the petroleum
sector and receipts of US$ 0.4 billion from selling some local
companies to foreign investors) against US$ 0.8 billion.

e Portfolio investment in Egypt unfolded net inflows of US$ 2579.2
million compared with US$ 38.6 million.

e Noticeably, foreigners' trading on the Egyptian stock market revealed
net sales of US$ 206.9 million compared to net purchases of US$ 29.5
million. Total purchases amounted to US$ 1.8 billion against US$ 438.9
million, while total sales were US$ 2.0 billion, against US$ 409.4
million.

e Portfolio investment in Egypt also included purchases in the amount of
USS$ 17.5 million by resident financial institutions (banks and insurance
companies) of sovereign bonds issued abroad, compared to sales in the
amount of US$ 9.1 million. The period under review also recorded
foreigners' subscriptions for other Egyptian bonds and notes in the
amount of US$ 2.8 billion.

Medium & long-term loans and suppliers' credit, during July/Sept., 2005/06
revealed net repayments of US$ 446.6 million against US$ 322.5 million.
Total disbursements of such loans and facilities retreated to US$ 122.0
million from US$ 199.3 million. Total repayments increased to US$ 568.6
million, from US$ 521.8 million.

Foreign assets of the banking system rose by US$ 1.5 billion in the first
quarter of FY 2005/06 compared to US$ 0.9 billion a year earlier.
Specifically, foreign assets of banks increased by US$ 1550.1 million
compared with US$ 899.6 million; and non-reserve foreign assets of the
Central Bank decreased by US$ 5.6 million compared with a rise of US$ 0.8
million.
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- Other assets outflow totaled US$ 0.7 billion against US$ 1.2 billion. This
drop was an outcome of higher banks purchases of banknotes and lower
difference between travel (tourism) revenues calculated on the basis of the
number of tourist nights multiplied by the estimated average expenditure of a
tourist per night, and those revenues calculated according to banks’ statistics.

- Other liabilities fell by US$ 443.5 million, because of the decrease in banks’
foreign liabilities (by US$ 445.2 million), compared with US$ 275.2 million.
Whereas, CBE’s foreign liabilities increased by US$ 1.7 million, compared
with US$ 0.9 million.

3 - Overall Balance

The overall surplus amounted to US$ 1811.9 million in July/Sept., 2005/06
(1.8% of GDP) against an overall deficit of US$ 103.1 million (-0.1% of GDP).

Table (7)
Balance of Payments: Summary
(US$ mn)
July / Sept.
2004/05 2005/06*
Current Account Balance 1482.0 326.7
Capital & Financial Account -1410.8 1809.3
Foreign Direct Investment (inflow-outflow) 769.5 1928.4
Portfolio Investment (inflow-outflow) 111.5 2657.7
Net Borrowing 76.6 -39.5
CBE Non-reserve Foreign Assets™* -0.8 5.6
CBE Short-term Liabilities 0.9 1.7
Net Foreign Assets of Banks** -1175.7 -1995.3
Other Assets -1192.8 -749.3
Net Errors & Omissions -174.3 -324.1
Overall Balance -103.1 1811.9
Change in CBE's Reserve Assets** 103.1 -1811.9

*  Preliminary.
** Increase = Minus.
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1- Net International Reserves (NIR)

During the period July/Sept. 2005/06, NIR increased by US$ 1.8 billion,
against a decrease of US$ 106 million, to reach US$ 21.1 billion at end of Sept.
2005. However, the NIR coverage ratio for commodity imports reached 8.8
months at end of Sept. 2005. While this report was under preparation, net
international reserves (NIR) reached US$ 22.1 billion at end of January 2006. For
optimal management of the international reserves, the CBE has embarked upon a
new investment policy targeting other investment instruments that imply low risk
and allow, at the same time, better investment yield than deposits.

Table (8)
(US$ mn)
June Sept. June Sept. Jan.
End of 2004 2004 2005 2005 2006
Net International Reserves (1-2) 14781 14675 19302 21100 22129
1- Gross Official Reserves 14800 14696 19322 21121 22146
Gold 717 717 779 779 779
Foreign Exchange 13734 13631 18210 20010 21035
SDRs 73 78 93 99 105
Others 276 270 240 233 227
2- Reserve Liabilities 19 21 20 21 17
Reserves/Months Imports 9.7 8.3 9.6 8.8 9.2
Figure (4)
NIR and months of commodity imports covered
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2-Net Foreign Assets of Banks (NFA)

Banks’ net foreign assets increased by US$ 2.0 billion during July/Sept., FY
2005/06, to reach US$ 9.5 billion at end of September 2005. (See Figure [5])

Figure (5)
US $ bn Net Foreign Assets of Banks
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During July/Sept., FY 2005/06, foreign currency deposits with banks
increased by 3.2% against 3.5% in the corresponding period, to reach US$ 21.6
billion at end of Sept. 2005. On the other hand, local currency deposits increased
by 4.6% against 3.6%. Accordingly, the ratio of foreign currency deposits to total
deposits dropped from 28.1% at end of June 2005 to 27.7% at end of Sept. 2005.

Figure (6)
Developments in Deposits by Local and Foreign Currencies
LEbn (Balance at end of Month)
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1 - Egypt’s External Debt

Egypt’s external debt (public and private) in US dollar reached US$ 29.7
billion at end of September 2005, denoting an increase of US$ 0.7 billion or 2.5 %
compared with the stock at end of June 2005. The increase was an outcome of a net
disbursement of US$ 0.8 billion, on the one hand, and the exchange rate effects

(appreciation of the US dollar vis-a-vis other currencies of borrowing) amounting
to US$ 0.1 billion, on the other.

Table (9)
External Debt
(US$ mn)
June 2005 September 2005 Change
End of
Value % Value % -)

External Debt 28948.8 100.0 296744 100.0 725.6
Rescheduled bilateral debt* 15734.1 544 153733 51.8 (360.8)

ODA ** 7836.4 27.1 7707.0 26.0 (129.4)

Non-ODA 7897.7 27.3 7666.3 258 (231.4)
Other bilateral debt 4291.3 14.8 4272.7 144  (18.6)

Paris Club countries 3529.9 12.2 3528.6 11.9 (1.3)

Other countries 761.4 2.6 744.1 2.5 (17.3)
International & regional organizations  5058.2 17.5 5088.1 17.1 29.9
Suppliers' & buyers' credit 781.6 2.7 747.4 2.5 (34.2)
Egyptian bonds and notes 613.6 2.1 1846.1 6.2 12325
Long-term Deposits + 500.0 1.7 500.0 1.7 0.0
Short-term debt: 1854.8 6.4 1736.5 59 (118.3)

Deposits 819.3 2.8 732.9 2.5  (86.4)

Other facilities 1035.5 3.6 1003.6 34 (31.9)
Private sector (non-guaranteed) 115.2 0.4 110.3 0.4 (4.9)

*  According to the agreement signed with Paris Club countries on 25/5/1991

** Official Development Assistance

+ As of December 2004, the deposit of the Arab International Bank was transferred from a short-term debt to a
long-term deposit.

A breakdown of Egypt’s external debt by creditor indicates that bilateral
loans owed to Paris Club members (rescheduled and non-rescheduled) accounted
for 63.7% of the total, reaching US$ 18.9 billion at end of September 2005. Debt
owed to non Paris Club members amounted to US$ 744.1 million, or 2.5%. The
outstanding debt of suppliers and buyers credit amounted to US$ 747.4 million, or
2.5% of the total. Egypt’s debt to international and regional organizations reached
USS$ 5.1 billion at end of September 2005, accounting for 17.1% of the total.
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Figure (7)
External Debt by Type
End of September
(US $ mn)
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The stock of Egyptian bonds and notes increased by US$ 1232.5 million, to
reach US$ 1846.1 million or 6.2% of the total at end of September 2005 (of which
US$ 596.1 million were in the form of sovereign bonds), against US$ 613.6 million
at end of June 2005. Long—term deposits accounted for 1.7% of the total, reaching
US$ 500 million at end of September 2005. Short-term debt decreased by US$
118.3 million, to reach US$ 1.7 billion or 5.9% of the total, and so did the non-
guaranteed debt of the private sector by US$ 4.9 million, to reach US$ 110.3
million or 0.4% of the total at end of September 2005.

Figure (8) Figure (9)

External Debt By Maturity External Debt By Debtor Sector
End of September 2005 End of September 2005

5.9% /|

94.1% 95.0%

O Medium & Long-term External Debt
@ Short-term External Debt O Public Sector Debt m Private Sector Debt

Data on external debt reveal an ongoing improvement in the external debt
structure, as medium- and long-term debt accounted for 94.1% of total debt, and
short-term debt accounted for 5.9%. The medium- and long-term debt increased by
US$ 0.8 billion, to reach US$ 27.9 billion at end of September 2005, compared
with US$ 27.1 billion at end of June 2005.

The net disbursement realized during July/September, 2005/06 was an
outcome of US$ 1.4 billion disbursements and only US$ 0.6 billion principal
repayments.

The public sector owed 95.0% of Egypt’s external debt, and the private sector
owed 5.0%.
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2 - External Debt by Creditor

Distribution of external debt by creditor indicates that 55.2% of Egypt's
external debt is owed to four countries, namely France (15.5%), USA (15.1%),
Japan (13.4%) and Germany (11.2%), and 4.3% is owed to the Arab countries (the
main countries are Kuwait (1.6%), Saudi Arabia (0.9%), United Arab Emirates
(0.5%), and Bahrain (0.5%). (See table [10]).

Table (10)
External Debt by Creditor
(US$ mn)
End of T June > 20?)c?sptember%
Total External Debt 28948.8 100.0 29674.4 100.0
France 4763.3 16.5 4613.3 15.5
USA 4581.4 15.8 4464.5 15.1
Japan 4064.3 14.0 3968.4 13.4
Germany 3355.5 11.6 3326.4 11.2
Spain 824.0 2.8 819.4 2.8
Italy 802.7 2.8 782.6 2.6
United Kingdom 574.7 2.0 656.8 2.2
Austria 551.0 1.9 536.7 1.8
Kuwait 469.4 1.6 470.6 1.6
Saudi Arabia 249.3 0.9 254.5 0.9
United Arab Emirates 149.6 0.5 151.4 0.5
Bahrain 146.8 0.5 140.4 0.5
Other countries 2745.0 9.5 2555.2 8.6
International & regional organizations 5058.2 17.5 5088.1 17.1
Egyptian bonds and notes 613.6 2.1 1846.1 6.2

3 - External Debt by Debtor

Table (11) reveals that the external debt data display an increase of US$ 0.7
billion in main institutional sectors during July/September, 2005/06. Specifically,
the balance of central and local government rose by US$ 842.8 million, and that of
other sectors by US$ 29.6 million. In contrast, there was a decrease in the balance
of banks by US$ 137.6 million, and of Monetary Authority (Central Bank) by US$
9.2 million.

In spite of the said developments, the structure of Egypt’s external debt by
debtor has not seen any significant change during the period under review. The
central and local government, as shown in the table, has continued to be the main
debtor, with US$ 19.1 billion or 64.2% of the total, representing claims on the
government.
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Table (11)
External Debt by Debtor
(US$ mn)
End of June September Change
2005 % 2005 % T
External Debt 28948.8 100.0 29674.4 100.0 725.6
Total Medium- & Long-Term Debt 27094.0 93.6 279379 94.1 843.9
Total Short-Term Debt 1854.8 6.4 1736.5 5.9 118.3)
Central & Local Government 18231.0 63.0 19073.8 64.2 842.8
Medium- & Long-term Debt, of which 18231.0 63.0 19073.8 64.2 842.8
Bonds & Notes 613.6 2.1 1846.1 6.2 12325
Loans 17617.4  60.9 17227.7  58.0 (389.7)
Short-term Debt 0.0 0.0 0.0 0.0 0.0
Monetary Authority 983.0 34 973.8 33 9.2)
Medium- & Long-term Debt 833.0 2.9 823.8 2.8 (9.2)
Short-term Debt 150.0 0.5 150.0 0.5 0.0
Banks 2010.5 6.9 1872.9 64 (137.6)
Medium- & Long-term Debt 1063.9 3.6 1037.0 3.5 (26.9)
Short-term Debt 946.6 33 835.9 2.9 (110.7)
Other Sectors 77243  26.7 7753.9 26.1 29.6
Medium- & Long-term Debt 6966.1  24.1 7003.3  23.6 37.2
Short-term Debt 758.2 2.6 750.6 2.5 (7.6)

4 - External Debt Indicators

External debt service payments increased by US$ 40.0 million during
July/September, 2005/06, to reach US$ 761.9 million. This was a result of the US$
46.8 million increase in principal repayments, to reach US$ 568.6 million, and the
USS$ 6.8 million decrease in interest payments, to stand at US$ 193.3 million.

The ratio of debt service to export proceeds of goods and services declined to
8.8% during July/September, 2005/06, from 9.9% in the corresponding period. In
the same manner, the ratio of debt service to current receipts (including transfers)
stepped down to 7.6%, compared with 8.6%. This was mainly due to an increase in
exports of goods and services and transfers by 19.6%. (See Table [12]).

In the meantime, the ratio of short-term debt to total external debt decreased to
5.9% at end of September 2005, against 6.9% at end of September 2004. Similarly,
its ratio to NIR decreased to 8.2% against 13.8%. This was mainly due to an
increase in NIR by 43.8%. As a percentage of GDP, the external debt decreased to
27.1% against 34.2%.
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Table (12)
External Debt Indicators (%)
July/September
2003/04 2004/05 2005/06
Debt Service / Exports (G&S) 11.9 9.9 8.8
Debt Service / Current Receipts 10.4 8.6 7.6
Short-term Debt / External Debt (end of period) 6.6 6.9 5.9
Short-term Debt / NIR (end of period) 13.1 13.8 8.2

External Debt / GDP 36.9 34.2 27.1




Section IV

Exchange Rate Developments
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Exchange Rate Developments

Since January 29, 2003, the Egyptian pound exchange rate has been
liberalized. According to CBE Central Chamber for FX Statistics, the weighted
average of the US dollar exchange rate in the interbank foreign exchange market
reached PT 575.4400 at end of September 2005, against PT 623.8961 at end of
September 2004. As such, the EGP exchange rate appreciated by about 8.42%
during the year under review. This appreciation is mainly attributed to the
sustainable success of the interbank foreign exchange market which was launched
on December 23, 2004.

Table (12)
USD/EGP
End of September Weighted Average Rate
(In Piasters)
Buy Sell Average
2003 614.1882 615.8590 615.0236*
2004 623.1091 624.6830 623.8961*
2005 - - 575.4400%**
EGP appreciation (%) 8.42%

*  Weighted average at all market participants including CBE.
** Weighted average of the interbank foreign exchange market.

Figure (9)

US$ / EGP Weighted Average Rate (in Piasters) - End of September

630.0

620.0

610.0 -

600.0

590.0 -

580.0

570.0

Sep-03 Sep-04 Sep-05




Appendices



A. Main Statistics

I- Balance of Payments

Balance of Payments (F.Y. 2003/04 — 2004/05) .........

Balance of Payments (contd.).............c.oooiiiiiiiiinnnL.
I1- External Liquidity

Net International Reserves & Net Foreign Assets of Banking

I11- External Debt

External Debt. . ...

External Debt by Debtor ...........cooooiiiiiiii
IV- Exchange Rate Developments

Exchange Rates ( in piasters per foreign currency unit ).......

Page

21

22

23

24

25

26



B. Detailed Tables and Charts of the External Debt

Page

I- Total External Debt 29
A. Stock of Medium -and Long-Term
1. Public and Publicly Guaranteed

a. By Creditor .....oooiii i 31

b. Paris Club Bilateral Debt ..............cooiiiiiiiiiii 33

(1) Third Stage of Agreed Minute of May 25, 1991 ............... 34

(2) Contracted after October 31, 1986 ..........cccvviiiiiiiin.n. 35

c. Non-Paris Club Bilateral Debt .....................o 37

d. Multilateral AgencCies. ........c.vvvivriiniiiiiiiiieai i aeenans, 38

2. Private Sector, Non-Guaranteed ............c.c.eeuuiiiiiiiiiiiiinnennnnnnn. 40

B. Outstanding External Short-Term Debt ......................oonl . 41

C. Disbursed and Undisbursed Amounts of Contracted Loans ............. 42

II- Total Medium-and Long-Term External Debt Service 43

A. Public and Publicly Guaranteed.................coooviiiiiiiiiiiiiinnn.

1. Paris Club Bilateral Debt..............coooiiiiiiiiiii e, 45

a. Third Stage of Agreed Minute of May 25, 1991 ................... 47

b. Contracted after October 31,1986 ...........cccoiiiiiiiiii ... 48

2. Non-Paris Club Bilateral Debt.................ooooiiiiii 49

3. Multilateral AGENCIES .....ooviintiitit et 50

B. Private Sector, Non-Guaranteed ............coovviiiiiiiiiiiiiiieeeinnn., 52

III- Exchange Rates of the Currencies of External Debt
Versus US Dollar 3



