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Foreword

The External Position of the Egyptian Economy Report is one of a series
released by the Central Bank of Egypt (CBE) on a quarterly basis to shed light on
the performance of Egypt's external sector during the reporting period. It reviews
the BOP performance, external debt, external liquidity and exchange rate
developments during the said period.

The report at hand, the thirteenth in this series, covers the period July/March

of FY 2005/06. The Central Bank of Egypt hopes that this report will be of value
and of interest to both specialized and non-specialized readers.

Governor

Central Bank of Egypt
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Overview

The main developments in the external position of the Egyptian economy
during July/March of FY 2005/06, compared with the corresponding period in FY
2004/05 are summarized as follows:

Egypt's BOP achieved an overall surplus of US$ 3265.3 million during
July/March 2005/06, (against US$ 3252.0 million a year earlier). The current
account showed a surplus of US$ 2061.7 million (compared with US$ 2826.7
million), resulting from services surplus of US$ 6023.8 million, a rise in unrequited
transfers to reach US$ 4120.6 million and a higher trade deficit amounting to US$
8082.7 million. The services surplus was mainly attributed to travel revenues and
Suez Canal receipts, the two main revenue generators, by 12.2% and 7.2%,
respectively. In the meantime, the capital and financial account achieved a net
inflow of US$ 1876.8 million (compared with US$ 1708.5 million during July/
March 2004/05), mainly foreign investment in Egypt (direct and portfolio) recorded
net inflows of US$ 7479.2 million (compared with US$ 3641.7 million).

Net international reserves (NIR) increased by US$ 3.2 billion during
July/March of FY 2005/06, to reach US$ 22.5 billion at end of March 2006,
covering 9.4 months of commodity imports. During the printing process of this
report, NIR reached US$ 22.9 billion at end of May 2006.

Banks' net foreign assets reached US$ 12.3 billion at end of March 2006, up
by USS$ 4.8 billion during July/March 2005/06. Foreign currency deposits with
banks mounted by 6.4%, to reach US$ 22.3 billion at end of March 2006. As a
result of the stability of the foreign exchange market, the ratio of foreign currency
deposits to total deposits decreased from 28.1% at end of June 2005 to 27.6% at
end of March 2006.

Egypt's external debt (public and private) totaled US$ 28.9 billion at end of
March 2006. It remained almost unchanged, compared with its level at end of June
2005. This was an outcome of a net disbursement of US$ 0.2 billion on the one
hand, and the exchange rate effects (appreciation of the US dollar vis-a-vis other
currencies of borrowing) of US$ 0.2 billion on the other hand.

The external debt position continued to be solid and well structured, as
medium and long-term debt accounted for 94.9% of total debt, under which the
public sector is the major obligor, accounting for 95.4% of Egypt's external debt.
External debt /GDP ratio has fallen to 28.0% at end of March 2006 (from about
32.6% at end of March 2005).

The weighted average rate of the interbank foreign exchange market recorded
PT 574.7 per US dollar at end of March 2006, compared with PT 578.2 / US dollar
at end of June 2005 (against PT 579.5/US dollar at end of March 2005).
Accordingly, the Egyptian pound exchange rate appreciated by around 0.6% since
June 2005 (and by 0.8% since March 2005). This appreciation bears witness to the
success of the interbank foreign exchange market that was launched by the end of
December 2004. During the printing process of this report, the interbank rate
reached PT 575.8 /US dollar at end of June 2006.
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Developments in the Balance of Payments*
During July/March of FY 2005/06

Introduction

Table (1) reveals the transactions on the balance of payments during
July/March 2005/06, compared with the same period of FY 2004/05. The BOP
current account, including transfers, achieved a surplus of US$ 2.1 billion (2.0% of
GDP). Unrequited transfers (net) improved and services surplus maintained its
corresponding level, while trade deficit widened. The capital and financial account
achieved net inflows of US$ 1.9 billion. Meanwhile, the overall balance surplus
stood at US$ 3.3 billion. This led to an equivalent rise in the foreign reserve assets
with the CBE.

Table (1)
Balance of Payments*
(US$ mn)
July /March
2004/05 2005/06%

Current Account 2826.7 2061.7
Current Account (Excluding Transfers) -1190.3 -2058.9
Trade Balance -7220.7 -8082.7
Exports*** 9782.0 13460.4

Oil 3823.0 7439.6

Other Exports 5959.0 6020.8
Imports*** -17002.7 -21543.1

Oil -2249.5 -3747.9

Other Imports -14753.2 -17795.2
Service Balance 6030.4 6023.8
Receipts 11347.1 12887.9
Payments -5316.7 -6864.1
Transfers 4017.0 4120.6
Official (net) 957.5 431.9
Private (net) 3059.5 3688.7
Capital and Financial Account 1708.5 1876.8
Capital Account 0.0 -37.5
Financial Account 1708.5 1914.3
Direct investment abroad -18.1 -87.4
Direct investment in Egypt (net)+ 3059.5 4631.5
Portfolio investment abroad 556.9 -698.2
Portfolio investment in Egypt (net), of which: 582.2 2847.7

Bonds -3.4 2742.4
Other investments (net) -2472.0 -4779.3
Net Errors and Omissions -1283.2 -673.2
Overall Balance 3252.0 3265.3
Change in Reserve Assets, Increase (-) -3252.0 -3265.3

*  Compiled according to the Fifth Edition of the IMF's Balance of Payments Manual, September 1993.

**  Preliminary figures.

*** Including exports and imports of free zones.

+ Including net investment, in the petroleum sector amounting to US$ 1.6 billion in July/March 2005/06 against
US$ 2.0 billion in the corresponding period of FY 2004/05.



1 - Current Transactions
1.1: Trade Balance

As shown in Figure (1) the trade balance has demonstrated a rise in both
exports and imports. Import payments totaled US$ 21.5 billion, indicating a rise of
USS$ 4.5 billion or 26.7%. This was driven by a 20.6% increase in non-oil imports,
to reach US$ 17.8 billion (mostly in imports of investment and intermediate goods)
and a 66.6% increase in oil imports, to post US$ 3.7 billion.

Commodity export proceeds totaled about US$ 13.5 billion, up by US§ 3.7
billion, or 37.6%. This pickup was due to a 94.6% rise in oil export proceeds
(mainly exports of liquified natural gas), to reach US$ 7.4 billion, while non-oil
export proceeds stood almost at the same level of the preceding corresponding
period (USS$ 6.0 billion).

As the increase in imports surpassed that of exports, the trade deficit widened
by 11.9%, to reach about US$ 8.1 billion. However, the coverage ratio of export
proceeds to import payments increased to 62.5% in July/March 2005/06 against
57.5% a year earlier.

Figure (1)
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1.2: Services Balance and Transfers

Table (2) reveals that the surplus on the services balance, stood almost at the
same level of the corresponding period (US$ 6.0 billion). This surplus is attributed
to a rise in service receipts by 13.6%, to reach US$ 12.9 billion, accompanied by a
rise in service payments by 29.1%, to record US$ 6.9 billion.



Table (2)
Services Balance
(US$ mn)
July / March
200405 2005/06  _hange )
Services Balance 6030.4 6023.8 (6.6)
Receipts 11347.1 12887.9 1540.8
Transportation 3131.4 3639.3 507.9
Travel 4961.6 5567.0 605.4
Investment Income 595.1 1404.2 809.1
Government Receipts 115.1 174.8 59.7
Other Receipts 2543.9 2102.6 (441.3)
Payments 5316.7 6864.1 1547.4
Transportation 677.5 830.8 153.3
Travel 1070.1 1182.0 111.9
Investment Income 854.9 1086.2 231.3
Government Payments 478.5 928.9 450.4
Other Payments 2235.7 2836.2 600.5

As shown in Table (2) and Figure (2), the rise in services receipts was
contributed by all items, except the other receipts. Transportation increased by
16.2% to total US$ 3.6 billion, as a result of 7.2% pickup in Suez Canal dues,
which amounted to USS$ 2.6 billion, and in the receipts of the Egyptian airline and
navigation companies. Travel receipts” (tourism revenues) rose, as well, by 12.2%,
to reach US$ 5.6 billion. Investment income scaled up by 136.0%, due to higher
world interest rates on deposits abroad. Government receipts increased, as well, by
51.9% due to higher expenditures of foreign embassies & international organiza-
tions in Egypt. On the other hand, other receipts fell by 17.3% due to a drop in
invisible receipts of Petroleum Sector, communication, and construction & con-
tractor services.

The rise in services payments was contributed by all items. Investment income
payments rose by 27.1%, as a result of a rise in profit transfers of foreign petroleum
companies working in Egypt and in interest and dividends payments. Transporta-
tion surged by 22.6% due to higher transfers by foreign navigation companies, and
transfers for renting aircrafts from abroad, port services and repairing aircraft at
ports abroad. Government payments doubled, due to larger expenses of Egyptian
embassies abroad, and the increase of salaries and expenditures of governmental
employees abroad. Likewise, travel payments went up by 10.5%, owing to higher
payments by tourism companies and hotels, as well as higher expenses of tourism
and medical treatment abroad. Also, other payments rose by 26.9%, mainly due to
higher transfers by Egyptian & foreign petroleum companies and higher payments
of securities commission.

* Calculated on the basis of the number of tourist nights (65.5 million) multiplied by a tourist average spending per
night (US$ 85.0) in July/March of FY 2005/06 (against 66.2 million nights multiplied by US$ 75.0 in the
corresponding period of FY 2004/05).



Figure (2)
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Table (3) below shows that net unrequited transfers surged by 2.6%, recording
USS$ 4.1 billion in July/March 2005/06. Private transfers scaled up by 20.6%, as a
result of the increase in workers' remittances by 23.6%. Meanwhile, official
transfers decreased by 54.9%, due to a drop in both cash & commodity grants.

Table (3)
Unrequited Transfers
(US$ mn)
July / March
200405 200506 Change ©)
Total 4017.0 4120.6 103.6
1. Official Transfers (net) 957.5 431.9 -525.6
— Inward cash grants 422.2 129.3 -292.9
— Other inward grants 563.7 318.3 -245.4
— Outward grants -28.4 -15.7 12.7
2. Private Transfers (net) 3059.5 3688.7 629.2
— Workers' remittances 3022.7 3734.8 712.1
— Other transfers 51.3 27.5 -23.8

— Foreigners’ transfers abroad -14.5 -73.6 -59.1




The BOP current account indicates an increase of US$ 5.3 billion or 21.2%
in current receipts, to reach US$ 30.5 billion. This rise is due to a pickup in all of
its components, except official transfers. Export proceeds rose by 37.6%, service
receipts by 13.6%, private transfers by 20.6%, whereas official transfers fell by
54.9%. On the other hand, current payments scaled up by 27.3%, due to a rise of
26.7% in import payments and of 29.1% in service payments. (See Table [4]
below)

Table (4)
Summary of Current Receipts and Payments
(US$ mn)
July / March Change ()
2004/05 % 2005/06 %

Current Receipts 25146.1 100.0 30468.9 100.0 5322.8
Export Proceeds (FOB) 9782.0 38.9 13460.4 44.2 3678.4
Service Receipts 11347.1 45.1 12887.9 423 1540.8
Private Transfers (net) 3059.5 12.2 3688.7 12.1 629.2
Official Transfers (net) 957.5 3.8 431.9 1.4 (525.6)
Current Payments 223194 100.0 28407.2 100.0 6087.8
Import Payments (CIF) 17002.7 76.2 21543.1 75.8 4540.4
Service Payments 5316.7 23.8 6864.1 24.2 1547.4

Such developments affected the external balancing indicators, as clarified in
Table (5) below.

Table (5)
Current Receipts/Current Payments Coverage Ratio
(%)
July / March
2004/05 2005/06
Commodity Exports/Commodity Imports 57.5 62.5
Invisible Receipts/Invisible Payments 213.4 187.8
Current Receipts (excluding official transfers)/ Current Payments 108.4 105.7

Current Receipts/Current Payments 112.7 107.3




2 - Capital and Financial Account

As shown in Fig. (3) and Table (6) the capital and financial account has
achieved a net inflow of US$ 1.9 billion, (compared with US$ 1.7 billion during the
corresponding period of the previous year).

Figure (3)
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Table (6)
Capital and Financial Account
(US$ mn)
July / March
2004/05 2005/06*
Capital and Financial Account 1708.5 1876.8
Capital Account 0.0 -37.5
Financial Account 1708.5 1914.3
Direct Investment Abroad -18.1 -87.4
Direct Investment in Egypt (net) 3059.5 4631.5
Portfolio Investment Abroad (net) 556.9 -698.2
Portfolio Investment in Egypt (net), of which 582.2 2847.7
Bonds -3.4 2742.4
Other Investments (net) -2472.0 -4779.3
— Disbursements 2256.0 2565.1
e Medium- & long- term loans 697.9 536.1
International & regional organizations 609.9 447.6
Bilateral loans 88.0 88.5
e Medium- and long-term suppliers’ & buyers’ credit 71.3 599.1
e Short-term suppliers’ & buyers’ credit (net) 1486.8 1429.9
— Repayments -1460.4 -1801.3
e Medium- & long-term loans -1235.6 -1316.4
International & regional organizations -452.0 -518.1
Bilateral loans -783.6 -798.3
e Medium- and long-term suppliers’ & buyers’ credit -224.8 -484.9
— Other Assets -3145.3 -4909.1
CBE -1.4 30.2
Banks -2151.2 -4143.8
Others -992.7 -795.5
— Other Liabilities -122.3 -634.0
CBE -3.4 -1.0
Banks -118.9 -633.0

*  Preliminary.



The capital and financial account net inflows during July/March 2005/06 were
influenced by the following factors:

Foreign investments in Egypt (direct and portfolio) realized total inflows of
USS$ 18.7 billion and total outflows of US$ 11.2 billion, (compared with US$
5.7 billion and US$ 2.1 billion, respectively, a year earlier). Such transact-
tions led to net inflows totalling US$ 7.5 billion (compared with US$ 3.6
billion during July/March 2004/05).

e Foreign direct investments (FDI) in Egypt realized a net inflow of US$
4.6 billion representing 4.5% of GDP, of which net investments in the
petroleum sector accounted for US$ 1.6 billion and receipts from selling
some local companies to foreign investors for US$ 0.9 billion,
(compared with a net FDI inflow of US$ 3.1 billion representing 3.5%
of GDP, including US§$ 2.0 billion as net investments in the petroleum
sector, and US$ 0.4 billion as receipts from selling some local entities,
in the corresponding period of FY 2004/05).

e Portfolio investment in Egypt unfolded net inflows of US§ 2847.7
million in July/March 2005/06 (compared with US§$ 582.2 million a
year earlier). Foreigners' trading on the Egyptian stock market revealed
net sales of US$ 105.3 million (compared with US$ 585.6 million).
Total purchases amounted to US$ 9320.3 million (against US$ 2582.3
million), while total sales reached US$ 9215.0 million, (against US$
1996.7 million).

e Portfolio investment in Egypt also included purchases of dollar
denominated sovereign bonds by resident financial institutions (banks
and insurance companies) in the amount of US$ 9.8 million, (compared
with US$ 3.4 million). The period under review also witnessed
foreigners' subscriptions for other Egyptian bonds and notes in the
amount of US$ 2.8 billion.

Medium & long-term loans and suppliers' credit, during July/March 2005/06
revealed net repayments of US$ 666.1 million (against US$ 691.2 million).
Total repayments surged to US$ 1801.3 million from US$ 1460.4 million,
and total drawings to US$ 1135.2 million from US$ 769.2 million.

Foreign assets of the banking system rose by US$ 4.1 billion in July/March
2005/06, (compared with US$ 2.2 billion in July/March 2004/05).

The outflow of other assets totaled US$ 0.8 billion (against US$ 1.0 billion).
This drop was an outcome of higher banks purchases of banknotes.

Foreign liabilities of the banking system fell by US$ 634.0 million
(compared with US$ 122.3 million).



3 - Overall Balance

The overall surplus amounted to US$ 3265.3 million in July/March 2005/06
representing 3.2 % of GDP (against US$ 3252.0 million, representing 3.7% of
GDP in the corresponding period of the previous year).

Table (7)
Balance of Payments: Summary
(US$ mn)
July / March
2004/05 2005/06*
Current Account Balance 2826.7 2061.7
Capital & Financial Account 1708.5 1876.8
Capital Account 0.0 -37.5
Financial Account 1708.5 1914.3
Foreign Direct Investment (inflow-outflow) 3041.4 4544.1
Portfolio Investment (inflow-outflow) 1139.1 2149.5
Net Borrowing 795.6 763.8
CBE Non-reserve Foreign Assets™* -1.4 30.2
CBE Short-term Liabilities -3.4 -1.0
Net Foreign Assets of Banks** -2270.1 -4776.8
Other Assets -992.7 -795.5
Net Errors & Omissions -1283.2 -673.2
Overall Balance 3252.0 3265.3
Change in CBE's Reserve Assets** -3252.0 -3265.3

*  Preliminary.
** Increase = Minus.
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1- Net International Reserves (NIR)

During July/March of FY 2005/06, NIR increased by US$ 3.2 billion, against
USS$ 3.3 billion, to reach US$ 22.5 billion at end of March 2006, thereby covering
9.4 months of commodity imports. While this report was under preparation, NIR
reached US$ 22.9 billion at end of May 2006. For optimal management of the
international reserves, the CBE has embarked upon a new investment policy
targeting other investment instruments that imply low risk and allow, at the same
time, better investment yield than deposits. (See Figure [4])

Table (8)
(US$ mn)
End of June March June March
2004 2005 2005 2006
Net International Reserves (1-2) 14781 18043 19302 22537
1- Gross Official Reserves 14800 18059 19322 22556
Gold 717 717 779 779
Foreign Exchange 13734 17003 18210 21458
SDRs 73 93 93 107
Others 276 246 240 212
2- Reserve Liabilities 19 16 20 19
Reserves/Months Imports 9.7 8.9 9.6 94
Figure (4)
NIR and months of commodity imports covered
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2- Net Foreign Assets of Banks (NFA)

Banks’ net foreign assets increased by US$ 4.8 billion during July/March of
FY 2005/06, to reach US$ 12.3 billion at end of March 2006. (See Figure [5])

Figure (5)
Net Foreign Assets of Banks
US$ bn (Balance at end of month)
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In the meantime, foreign currency deposits with banks increased by 6.4%
against 6.9% in the corresponding period, to reach US$ 22.3 billion at end of
March 2006. On the other hand, local currency deposits rose by 8.6% against
15.5%. Accordingly, the ratio of foreign currency deposits to total deposits posted
27.6% at end of March 2006, against 28.1% at end of June 2005. (See Figure [6])

Figure (6)
Developments in Deposits by Local and Foreign Currencies
(Balance at end of month)
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1 - Egypt’s External Debt

Egypt’s external debt (public and private) in US dollar reached US$ 28.9
billion at end of March 2006. It remained approximately unchanged, compared
with its level at end of June 2005. This was an outcome of a net disbursement of
USS$ 0.2 billion on the one hand, and the exchange rate effects of US$ 0.2 billion
(appreciation of the US dollar vis-a-vis other currencies of borrowing) on the other.

Table (9)
External Debt
(US$ mn)
June 2005 March 2006 Change
End of
Value % Value %

External Debt 28948.8 100.0 28938.6 1000 (10.2)
Rescheduled bilateral debt* 15734.1 544 14923.2 51.6 (810.9)

ODA ** 7836.4 27.1 7522.8 26.0 (313.6)

Non-ODA 7897.7 27.3 7400.4 25.6  (497.3)
Other bilateral debt 4291.3 14.8 4220.5 14.6  (70.8)

Paris Club countries 3529.9 12.2 3637.9 12.6 108.0

Other countries 761.4 2.6 582.6 2.0 (178.8)
f)‘;tg‘;r;‘l‘z‘;‘t‘;gi & regional 5058.2 175 5156.0 17.8  97.8
Suppliers' & buyers' credit 781.6 2.7 913.9 3.2 132.3
Egyptian bonds and notes 613.6 2.1 1853.8 6.4 1240.2
Long-term Deposits 500.0 1.7 300.0 1.0 (200.0)
Short-term debt: 1854.8 6.4 1483.1 51 (371.7)

Deposits 819.3 2.8 536.9 1.8 (282.4)

Other facilities 1035.5 3.6 946.2 33 (89.3)
Private sector (non-guaranteed) 115.2 0.4 88.1 0.3 (27.1)

*  According to the agreement signed with Paris Club countries on 25/5/1991
** Official Development Assistance

A breakdown of Egypt’s external debt by creditor indicates that bilateral
loans owed to Paris Club members (rescheduled and non-rescheduled) accounted
for 64.2% of the total, reaching US$ 18.6 billion at end of March 2006. Debt owed
to non Paris Club members amounted to US$ 582.6 million, or 2.0%. The
outstanding debt of suppliers’ and buyers’ credit amounted to US$ 913.9 million,
or 3.2% of the total. Egypt’s debt to international and regional organizations
reached USS$ 5.1 billion at end of March 2006, accounting for 17.8% of the total.
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The stock of Egyptian bonds and notes increased by US$ 1.2 billion, to reach
USS$ 1.8 billion or 6.4% at end of March 2006 (of which US$ 1250.0 million were
guaranteed notes and US$ 603.8 million sovereign bonds), against US$ 613.6
million at end of June 2005. Long—term deposits accounted for 1.0% of the total,
reaching US$ 300 million at end of March 2006. Short-term debt decreased by US$
371.7 million, to reach US$ 1.5 billion or 5.1% of the total. The non-guaranteed
debt of the private sector dropped by US$ 27.1 million, to reach US$ 88.1 million
or 0.3% of the total at end of March 2006.

Figure (7)

External Debt by Type
End of March
(US$ mn)
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Data on external debt reveals an ongoing improvement in the external debt
structure, as medium- and long-term debt accounted for 94.9% of total debt, and
short-term debt 5.1%. The public sector owed 95.4% of Egypt’s external debt, and
the private sector 4.6%. (see Figure [7])

Figure (7)

External Debt By Debtor Sector External Debt By Maturity
End of March 2006 End of March 2006

O Public Sector Debt m Private Sector Debt @ Medium & Long-term External Debt
B Short-term External Debt
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The stock of medium- and long-term debt increased by US$ 0.4 billion, to
reach US$ 27.5 billion at end of March 2006, compared with US$ 27.1 billion at
end of June 2005. The net disbursement realized during July/March 2005/06 was an
outcome of disbursements of US$ 2.7 billion on the one hand and of principal
repayments of only US§ 2.5 billion on the other.

2 - External Debt by Creditor

Distribution of external debt by creditor indicates that 54.2% of Egypt's
external debt is owed to four countries, namely USA (15.4%), France (15.3%),
Japan (12.4%) and Germany (11.1%), and 3.7% to the Arab countries (namely
Kuwait, Saudi Arabia and United Arab Emirates). (See table [10]).

Table (10)
External Debt by Creditor
(US$ mn)
June 2005 March 2006 Change

End of Value % Value % °

Total External Debt 28948.8 100.0 28938.6 100.0 (10.2)
USA 4581.4 15.8 4445.6 154 (135.8)
France 4763.3 16.5 44249 153 (338.4)
Japan 4064.3 140 3579.2 12.4 (485.1)
Germany 3355.5 11.6  3212.6 11.1  (142.9)
Spain 824.0 2.8 813.3 28  (10.7)
Italy 802.7 2.8 755.6 26  (47.1)
United Kingdom 574.7 20 1197.8 4.1 623.1
Austria 551.0 1.9 519.8 1.8  (31.2)
Kuwait 469.4 1.6 512.8 1.8 43.4
Saudi Arabia 2493 0.9 176.2 0.6 (73.1)
United Arab Emirates 149.6 0.5 104.6 0.4  (45.0)
Bahrain 146.8 0.5 8.6 0.0 (138.2)
Other countries 2745.0 9.5 21778 7.5 (567.2)
International & regional organizations 5058.2 17.5  5156.0 17.8 97.8

Egyptian bonds and notes 613.6 2.1 1853.8 6.4 1240.2




3 - External Debt by Debtor
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Table (11) reveals the stability of external debt between June 2005 and March
2006. The debt balance of central and local government increased by US$ 331.6
million and that of other sectors by US$ 48.0 million. In contrast, there was a
decrease in the debt balance of Monetary Authority (Central Bank) by US$ 300.0
million, and Banks by US$ 89.8 million.

In spite of the said developments, the structure of Egypt’s external debt by
debtor has not seen any significant change during the period under review. The
central and local government, as shown in the table, has continued to be the main
debtor, with US$ 18.6 billion or 64.1% of the total.

Table (11)
External Debt by Debtor
(US$ mn)
June 2005 March 2006
End of Change
Value % Value %

External Debt 28948.8 100.0 28938.6 100.0 (10.2)
Medium- & Long-Term Debt 27094.0 93.6 27455.5 94.9 361.5
Short-Term Debt 1854.8 64  1483.1 5.1 (371.7)
Central & Local Government 18231.0 63.0 18562.6 64.1 331.6
Medium- & Long-term Debt, of which 18231.0 63.0 18562.6 64.1 331.6
Bonds & Notes 613.6 2.1 1853.8 6.4 1240.2
Short-term Debt 0.0 0.0 0.0 0.0 0.0
Monetary Authority 983.0 34 683.0 24 (300.0)
Medium- & Long-term Debt 833.0 2.9 683.0 24 (150.0)
Short-term Debt 150.0 0.5 0.0 (150.0)
Banks 2010.5 6.9 19207 6.6 (89.8)
Medium- & Long-term Debt 1063.9 3.6 1268.3 4.4 204.4
Short-term Debt 946.6 33 652.4 2.2 (294.2)
Other Sectors 7724.3 26.7 7772.3 26.9 48.0
Medium- & Long-term Debt 6966.1 24.1 6941.6 240 (24.5)
Short-term Debt 758.2 2.6 830.7 2.9 72.5
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4 - External Debt Indicators

External debt service increased by US$ 309.6 million during July/March,
2005/06 to reach US$ 2.3 billion. This was a result of the US$ 340.9 million
increase in principal repayments, to reach US$ 1.8 billion, and of the US$ 31.3
million decrease in interest payments, to stand at US$ 458.2 million.

The ratio of debt service to export proceeds of goods and services declined to
8.6% during July/March 2005/06, from 9.2% in the previous corresponding period.
In the same manner, debt service to current receipts (including transfers) stepped
down to 7.4%, compared with 7.8%. This was mainly due to an increase in exports
of goods and services and net transfers by 21.2%. (See Table [12]).

In the meantime, the ratio of short-term debt to total external debt decreased
from 5.4% to 5.1% and to NIR from 9.1% to 6.6%. This was mainly due to an
increase in NIR by 24.9%. As a percentage of GDP, the external debt decreased to
reach 28.0% at end of March 2006, against 32.6% in the previous corresponding
period. This improvement in the percentage was an outcome of the increase in
GDP, and the decrease in the external debt.

Table (12)
External Debt Indicators (%)
July/March
2003/04 2004/05 2005/06
Debt Service / Exports (G&S) 11.7 9.2 8.6
Debt Service / Current Receipts 10.1 7.8 7.4
Short-term Debt / External Debt (end of period) 5.9 5.4 5.1
Short-term Debt / NIR (end of period) 12.4 9.1 6.6

External Debt / GDP (end of period) 38.3 32.6 28.0
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Exchange Rate Developments

Since January 29, 2003, the Egyptian pound exchange rate has been
liberalized. According to CBE Central Chamber for FX Statistics, the weighted
average of the US dollar exchange rate in the interbank foreign exchange market
reached PT 574.6900 at end of March 2006, against PT 579.5100 at end of March
2005. As such, the EGP exchange rate appreciated by about 0.8% during the year

under review.

Table (12)
USD/EGP
End of March Weighted Average Rate
(In Piasters)
Buy Sell Average

2004 618.8652 620.1758 619.5205*
2005 579.5100%*
2006 574.6900%**
EGP appreciation (%) 0.8%

*  Weighted average at all market participants including CBE.
** Weighted average of the interbank foreign exchange market.

Figure (9)

US$ / EGP Weighted Average Rate (in Piasters) - End of March
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