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Overview 
 

 
The main developments in the external position of the Egyptian economy 

during the first quarter of FY 2004/05 compared with that of FY 2003/04 are 
summarized hereunder. 

 
 Egypt's balance of payments achieved a significant current account surplus 

totaling US$ 1927.8 million during July/Sept. 2004/05  compared with US$ 1538.9 
million in the same period of FY 2003/04.  This is mainly attributed to a higher 
surplus on services balance by 31.9%, as travel revenues surged by 29.3%, and to a 
rise in unrequited transfers by 29.1%. Meanwhile, the trade deficit increased by 
36.8%.  The capital and financial account resulted in a net outflow of US$ 2224.6 
million against US$ 2231.6 million. Foreign investments in Egypt (direct and 
portfolio) realized total inflows of US$ 498.0 million during July/Sept. 2004/05 
against US$ 278.5 million in the same period of FY 2003/04, and total outflows of 
US$ 409.4 million against US$ 241.2 million.  Net inflows of these investments 
amounted to US$ 88.6 million compared with US$ 37.3 million. The overall 
balance deficit lowered to US$ 103.1 million during July/Sept. 2004/05 from US$ 
144.3 million in the corresponding period of FY 2003/04. 
 

Net  international  reserves  reached  US$ 14.7*  billion, with  a decrease of 
US$ 106.0 million during the period, covering about eight months of commodity 
imports. 

 
Banks' net foreign assets reached US$ 6.9 billion at end of Sept. 2004, 

increasing by US$ 1.2 billion. Foreign currency deposits with banks also increased 
by 3.5% to reach US$ 20.6 billion at end of Sept. 2004. 

 
Egypt's external debt (public and private) totaled US$ 29.5 billion at end of 

September 2004, up by about US$ 0.5 billion from US$ 28.9 billion at end of June 
2004. The external debt position continued to be solid and well structured, as the 
medium and long-term debt accounted for 93.1 % of total debt, under which the 
public sector is the major obligor, carrying 94.6% of Egypt's external debt.  Despite 
a net repayment of US$ 0.4 billion, the medium and long-term debt increased by 
US$ 0.5 billion, due to the depreciation of the US dollar vis-à-vis other currency 
obligations. 

 
Such a net repayment was an outcome of principal repayments of US$ 0.5 

billion and disbursements of US$ 0.1 billion. External debt as a ratio of GDP 
increased to reach 36.9% at end of September 2004, against 37.7% at end of 
September 2003.  

 
The Egyptian pound exchange rate reached PT 623.1091*/US dollar at the end 

of September 2004 against PT 614.1882 a year earlier.  
____________________ 
*   During the printing process of this report,  Net International Reserves (NIR) reached US$ 15.4 billion at end of 

December 2004, and the LE exchange rate appreciated to reach PT 584.780/US dollar on January 18, 2005.  
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 *Developments in the Balance of Payments 
2004/05 Yof F .Sept/During July 

 
 
Introduction 
 

Table (1) reveals the balance of payments' transactions during the period 
July/Sept. 2004/05, compared with that of 2003/04. While services balance surplus 
as well as unrequited transfers improved noticeably, trade deficit widened. The 
BOP current account including transfers, achieved a surplus of US$ 1.9 billion 
during July/Sept. 2004/05. The capital and financial account realized net outflows.  
The overall balance recorded a deficit of US$ 103.1 million compared with US$ 
144.3 million during the corresponding period of the previous year. 

  
 

Table (1) 
Balance of Payments* 

                                                                                                                     (US$ mn) 
July /Sept.  2003/04 2004/05** 

Current Account 1538.9 1927.8 
Current Account (Excluding Transfers) 683.5 823.5 
Trade Balance -1603.3 -2193.7 
Exports FOB*** 2227.3 3114.9 

Oil 827.0 1216.2 
Other Exports 1400.3 1898.7 

Imports CIF***  -3830.6 -5308.6 
     Oil -490.3 -539.1 
     Other Imports -3340.3 -4769.5 
Services Balance 2286.8 3017.2 
Receipts  3540.7 4419.4 
Payments -1253.9 -1402.2 
Transfers 855.4 1104.3 
Official (net) 132.9 265.0 
Private  (net) 722.5 839.3 
Capital and Financial Account -2231.6   -2224.6 
Direct investment abroad -6.4 -5.0 
Direct investment in Egypt (net) 33.7 50.0 
Portfolio investment abroad 4.3 72.9 
Portfolio investment in Egypt (net), of which: 3.6 38.6 
      Sovereign bonds -17.2 9.1 
Other investments (net) -2266.8 -2381.1 
Net Errors and Omissions 548.4 193.7 
Overall Balance -144.3 -103.1 
Change in Reserve Assets, Increase (-) 
 

144.3 103.1 

*     Compiled according to the Fifth Edition of the IMF's Balance of Payments Manual, September 1993. 
**   Preliminary figures. 
*** Including exports and imports of free zones. 



- 2 - 
 
 
 
1 -   Current Transactions 

  1.1: Trade Balance  
 
As shown in Fig (1) the trade balance has demonstrated a rise in both exports 

and imports. Import payments totaled US$ 5.3  billion, indicating a rise of US$ 1.5 
billion, or 38.6%.  This was an outcome of a 42.8% increase in non- oil imports to 
post US$ 4.8 billion, and a 10.0%  increase in oil imports, to reach US$ 0.5 billion. 

  
Commodity export proceeds totaled US$ 3.1 billion during July/Sept. 

2004/05, with an increase of US$ 0.9 billion, or 39.9% over the previous period. 
This pick up was due to a 35.6% rise in non-oil export proceeds, to reach US$ 1.9 
billion, and a 47.1% rise in oil export proceeds to reach US$ 1.2 billion.  

 
  However, despite the rise of 36.8% in the trade deficit to post US$ 2.2 billion 

against US$ 1.6 billion, the period recorded a pick up in the coverage ratio of 
export proceeds to import payments from 58.1% to 58.7%.  
 
Figure (1) 
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1.2: Services Balance and Transfers  

 
Table (2) reveals that the services surplus increased by 31.9%, to reach US$ 

3.0 billion during July/Sept. 2004/05, against US$ 2.3 billion. Such an increase was 
a result of a pick up in service receipts by 24.8%, to reach US$ 4.4 billion, and in 
services payments by  only 11.8%, to reach US$ 1.4 billion. 
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Table (2) 
Services Balance                                                                       

                (US$ mn)  
July /Sept. 

 2003/04 2004/05 Change (-)

Services Balance 2286.8 3017.2 730.4 
Receipts 3540.7 4419.4 878.7 
Transportation 867.4 999.2 131.8 
Travel 1632.7 2111.0 478.3 
Investment Income 138.2 153.5 15.3 
Government Receipts 73.8 40.7 (33.1) 
Other Receipts 828.6 1115.0 286.4 
Payments 1253.9 1402.2 148.3 
Transportation 138.3 183.6 45.3 
Travel 272.1 277.4 5.3 
Investment Income 221.6 228.0 6.4 
Government Payments 120.6 140.3 19.7 
Other Payments 501.3 572.9 71.6 

 
As shown in Table (2) and Figure (2), the rise in services receipts was 

reflected in most items. Travel receipts (tourism revenues)  increased  by 29.3%  to 
total  US$ 2.1 billion*, mainly as tourist nights jumped to record 28.1 million nights 
during July/Sept. 2004/05  against 21.8 million nights during July/Sept. 2003/04, 
while the average expenditure of a tourist per night remained at the same level of 
US$ 75.0/night. Other receipts rose by 34.6% to amount to US$ 1.1 billion, mainly 
due to an increase in invisible receipts in the petroleum sector, in the construction 
and contractors' services, and in communication services. Transportation rose as 
well by 15.2 % to reach US$ 1.0 billion, as a result of the pick up in Suez Canal 
dues by 12.5%, and in the receipts of Egyptian airlines companies. Investment 
income receipts also rose by 11.1% due to the increase in all its components. On 
the other hand, government receipts fell by 44.9% to total US$ 40.7 million.  

 

The 11.8% rise on the service payments side was reflected in all items. 
Transportation payments surged by 32.8% due to higher transfers by foreign 
airlines companies and by Egyptian navigation companies. Government payments 
rose by 16.3%  to reach US$ 140.3 million. Other payments went up by 14.3%  to 
reach US$ 572.9 million, mainly due to higher transfers by Egyptian petroleum 
companies, Egyptian companies, construction and contractors' services, and 
communication services. Investment income payments increased by 2.9% to reach 
US$ 228.0 million.  Travel payments increased by only 1.9% due to higher 
transfers  by  hotels  and  tourism  companies.  

  
_______________________________ 
∗   Calculated on the basis of the number of tourist nights multiplied by a tourist average spending per night. 
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Figure (2) 
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Table (3) below shows that net unrequited transfers rose by 29.1%, recording 

US$ 1.1 billion in July/Sept. 2004/05. Official transfers increased by 99.4%, due to 
the rise in cash and other grants, while private transfers rose by 16.2%, mainly due 
to the increase in workers' remittances. 

 
Table (3)          

Unrequited Transfers 
                                                                                                                       (US$ mn)  

July /Sept.  
2003/04 2004/05 Change (-) 

Total 855.4 1104.3 248.9 
1. Official Transfers (net) 132.9 265.0 132.1 

− Inward cash grants 5.2 36.0 30.8 
− Other inward grants 138.0 237.1 99.1 
− Outward grants -10.3 -8.1 2.2 

2. Private Transfers (net) 722.5 839.3 116.8 
− Workers' remittances 723.3 802.8 79.5 
− Other transfers 7.3 42.5 35.2 
− Foreigners’ transfers abroad -8.1 -6.0 2.1 
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The BOP current account indicates an increase of US$ 2.0 billion or 30.4% in 
current receipts.  This rise is a reflection of an increase in all its components, 
specifically 39.9% in export proceeds, 24.8% in services receipts, 99.4% in official 
transfers and 16.2% in private transfers. On the other hand, current payments 
increased by 32.0% due to a rise of 38.6% in import payments and of 11.8% in 
services payments. (See Table [4] below)  
 
Table (4) 

Summary of Current Receipts and Payments 
                                                                                                                        (US$ mn)  

July /Sept. 
 

2003/04    % 2004/05    % 
Change (-)

Current Receipts 6623.4 100.0   8638.6 100.0 2015.2 
Export Proceeds (FOB)  2227.3 33.6 3114.9 36.0 887.6 
Service Receipts 3540.7 53.5 4419.4 51.2 878.7 
Private Transfers (net) 722.5 10.9 839.3 9.7 116.8 
Official Transfers (net) 

 
132.9 2.0 265.0 3.1 132.1 

Current Payments 5084.5 100.0 6710.8 100.0 1626.3 
Import Payments (CIF) 3830.6 75.3 5308.6 79.1 1478.0 
Service Payments 1253.9 24.7 1402.2 20.9 148.3 

 
External balancing indicators have improved in some cases and declined in 

others, as shown in Table (5). By excluding official transfers, current receipts cover 
124.8% of current payments in July/Sept. of fiscal year 2004/05, against 127.7% a 
year earlier.  On adding official transfers, the ratio rises to 128.7% against 130.3%. 

 
Table (5) 
 

Current Receipts/Current Payments Coverage Ratio 
                                    (%) 

July /Sept.  
2003/04 2004/05 

Commodity Exports/Commodity Imports 58.1 58.7 
Invisible Receipts/Invisible Payments 282.4 315.2 
Current Receipts/Current Payments (excluding official transfers) 127.7 124.8 
Current Receipts/Current Payments 130.3 128.7 
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2 -  Capital and Financial Account 
 

Fig. (3) and Table (6) hereunder reveal that during the period July/Sept. 
2004/05,  the capital and financial account achieved a net outflow of US$ 2.2 
billion, almost at the same level of the corresponding period of FY 2003/04. 
 
Figure (3) 
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Table (6)  Capital and Financial Account 
                                                                                                                      (US$ mn) 

July /Sept.  2003/04 2004/05∗
Capital and Financial Account -2231.6 -2224.6
Financial Account -2231.6 -2224.6
Direct Investment Abroad -6.4 -5.0
Foreign Direct Investment in Egypt (net)  33.7 50.0
Portfolio Investment Abroad 4.3 72.9
Portfolio Investment in Egypt (net), of which 3.6 38.6

Sovereign bonds -17.2 9.1
Other Investments (net) -2266.8 -2381.1
− Disbursements 574.1 509.1

• Medium- and long- term loans 178.8 108.0
International & regional organizations 152.8 96.2
Bilateral loans 26.0 11.8

• Medium- and long-term suppliers’ & buyers’ credit 42.0 2.0
• Short-term suppliers’ & buyers’ credit (net) 353.3 399.1

− Repayments -477.4 -521.8
•  Medium- and long-term loans -414.3 -444.8

                International & regional organizations -115.5 -112.9
                Bilateral loans -298.8 -331.9

•  Medium- and long-term suppliers’ & buyers’ credit -63.1 -77.0
− Other Assets -1857.6 -2093.2

        CBE -21.8 -0.8
        Banks -688.0 -899.6
        Others  -1147.8 -1192.8
− Other Liabilities -505.9 -275.2

        CBE -0.6 0.9
        Banks -505.3 -276.1
∗   Preliminary. 
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The following are the factors that influenced the capital and financial account 

during July/Sept. 2004/05 as compared with the same period of FY 2003/04: 
 

- Foreign  investments in Egypt (direct and portfolio) realized total inflows of 
US$ 498.0 million and total outflows of US$ 409.4 million, compared with 
US$ 278.5 million, and US$ 241.2 million, respectively in the cor-
responding period. Such transactions led to net inflows totalling US$ 88.6 
million during July/Sept. 2004/05 against US$ 37.3 million . 

 
• Foreign direct  investments in Egypt realized a net inflow of US$ 50.0 

million against US$ 33.7 million in July/Sept. 2003/04. 
        

• Portfolio investment in Egypt realized net inflows totalling US$ 38.6 
million compared with US$ 3.6 million in the corresponding period.      

 
• It is noteworthy that foreigners' tradings on the Egyptian Stock Market 

revealed net purchases of US$ 29.5 million during July/Sept. 2004/05 
against  US$ 20.8 million. Total purchases amounted to US$ 438.9 
million against US$ 228.4 million, while total sales were US$ 409.4 
million, against US$ 207.6 million. 

 
• Portfolio investment in Egypt also included sales of US$ 9.1 million by 

resident financial institutions (banks and insurance companies) of 
sovereign bonds issued abroad, against purchases of US$ 17.2 million.     

 
- Medium and long term loans and credits revealed a net repayment of US$ 

411.8 million during July/Sept. 2004/05 against US$ 256.6 million,  as total 
disbursements* fell to US$ 110.0 million and total repayments rose to US$ 
521.8 million.  The fall in total disbursements was a result of a sharp drop in 
medium- & long-term suppliers' credits to record US$ 2.0 million, while the 
rise in total repayments was ascribed to higher bilateral  loans repayments. 

 
- Foreign assets of the banking system improved by US$ 900.4 million 

compared with US$ 709.8 million.  Foreign assets of banks increased by 
US$ 899.6 million against  US$ 688.0 million; and non-reserve foreign 
assets of the CBE rose by US$ 0.8 million compared with US$ 21.8 million 
in  the corresponding  period of the previous year. 

 
- Other assets increased by 12.7% to amount to US$ 1.2 billion.  This increase 

was mainly due to the difference between travel (tourism) revenues 
calculated on the basis of the number of tourist nights multiplied by the 
average expenditure of a tourist per night, and those revenues calculated 
according to banks statistics. 

_______________________  
*  For medium - and long - term loans and credits.  
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- Other liabilities fell by US$ 275.2 million against US$ 505.9 million, 
because of the decrease in banks’ foreign liabilities by US$ 276.1 million in 
July/Sept. 2004/05, compared with US$ 505.3 million; and the rise in CBE’s 
foreign liabilities by US$ 0.9 million compared with a decrease of US$ 0.6 
million. 

   
3 -  Overall Balance   
  

The overall deficit dropped to US$ 103.1 million in July/Sept. 2004/05 (-0.1% 
of GDP) from US$ 144.3 million in the corresponding period (-0.2% of GDP). 
 
Table (7) 

Balance of Payments: Summary 
 

      (US$ mn) 
July /Sept.  

2003/04 2004/05* 
Current Account Balance 1538.9 1927.8 
Capital & Financial Account -2231.6 -2224.6 

Foreign Direct Investment (inflow-outflow) 27.3 45.0 
Portfolio Investment (inflow-outflow) 7.9 111.5 
Net Borrowing  96.7 -12.7 
CBE Non-reserve Foreign Assets** -21.8 -0.8 
CBE Short-term Liabilities -0.6 0.9 
Net Foreign Assets of Banks** -1193.3 -1175.7 
Other Assets -1147.8 -1192.8 

Net Errors & Omissions 548.4 193.7 
Overall Balance -144.3 -103.1 
Change in CBE's Reserve Assets** 144.3 103.1 

  *    Preliminary. 
  **  Increase = Minus.



 
 
 

 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 

Section II 
 

  External Liquidity 
 

• Net International Reserves 
•        Net Foreign Assets with Banks 
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1 -  Net International Reserves (NIR) 
 

During the period July/Sept. of FY 2004/05, NIR retreated by US$ 106.0 
million, against US$ 127 million, to reach US$ 14.7 billion at end of September 
2004.  However, the NIR coverage ratio for commodity imports reached 8.3 
months at end of Sept. 2004.  

    
Table (8) 
                                                                                                                (US$ mn) 

   End of June 2003 Sept. 2003 June 2004 Sept. 2004 

Net International Reserves (1-2)  14809 14682 14781 14675 

    1- Gross Official Reserves 14845 14722 14800 14696 

            Gold 631 631 717 717 

            Foreign Exchange  13837 13713 13734 13631 

            SDRs 51 58 73 78 

            Other 326 320 276 270 

  2- Reserve Liabilities 36 40 19 21 

  Reserves/Months Imports 11.9 11.5 9.9 8.3 

 
Figure (4) 
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2- Net Foreign Assets of Banks (NFA) 
 
 Banks’ net foreign assets increased by US$ 1.2 billion during July/Sept. of 
FY 2004/05, to reach US$ 6.9 billion at end of Sept. 2004.  (See Figure [5]) 
 
Figure (5) 
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 During July/Sept. of FY 2004/05, foreign currency deposits with banks 
increased by 3.5% against 4.9% in the corresponding period, to reach US$ 20.6 
billion at end of Sept. 2004.  On the other hand, local currency deposits increased 
by 3.6% against 2.9%.  Accordingly, the ratio of foreign currency deposits to total 
deposits posted 32.7% at end of Sept. 2004, against 32.6% at end of June 2004. 
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1 - Egypt’s External Debt 

 
 

Egypt’s external debt (public and private) in US dollar reached US$ 29.5 
billion at end of September 2004, denoting a rise of US$ 0.5 billion or 1.9 %.  The 
rise was mainly an outcome of the appreciation of most currencies of borrowing 
against the US dollar, and the pick-up in short-term debt.  The rise in the external 
debt was, however, mitigated partly by the increase in the stock of sovereign bonds, 
in the amount of US$ 9.1 million, and partly by the net repayment of US$ 0.4 
billion.  

 
Table (9) 

External Debt  
             (US$ mn) 

June 2004 September  2004 Change 
End of  

Value % Value % + (-) 

External Debt 28937.8 100.0 29473.9 100.0 536.1 

Rescheduled bilateral debt* 15958.3 55.2 16166.8 54.8 208.5 
    ODA ** 7626.1 26.4 7958.7 27.0 332.6 
    Non-ODA 8332.2 28.8 8208.1 27.8 (124.1) 
Other bilateral debt 4400.5 15.2 4404.6 15.0 4.1 
    Paris Club countries 3364.9 11.6 3271.4 11.1 (93.5) 
    Other countries 1035.6 3.6 1133.2 3.9 97.6 
International & regional organizations 4781.1 16.5 5018.8 17.0 237.7 
Suppliers' & buyers' credit 1084.8 3.8 1175.9 4.0 91.1 
Sovereign bonds 587.7 2.0 596.8 2.0 9.1 
Short-term debt: 1967.5 6.8 2025.1 6.9 57.6 
    Deposits  1267.5 4.4 1254.9 4.3 (12.6) 
    Other facilities 700.0 2.4 770.2 2.6 70.2 
Private sector (non-guaranteed) 157.9 0.5 85.9 0.3 (72.0) 

*    According to the agreement signed with Paris Club countries on 25/5/1991 
**  Official Development Assistance  
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 Figure (7)  
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Data on external debt reveal an ongoing improvement in the external debt 

structure, as medium- and long-term debt accounted for 93.1% of total debt, and 
short-term debt accounted for 6.9%. The public sector owed 94.6% of Egypt’s 
external debt, and the private sector owed 5.4%. (see Figure [7] above)  
 

In spite of the net repayments realized during July/September 2004/05, which 
reached US$ 0.4 billion, the medium- and long-term debt, increased by US$ 0.5 
billion, to reach US$ 27.4 billion at end of September 2004, compared with end of 
June 2004. Such an increase was a result of the depreciation of the US dollar vis-à-
vis other currencies of borrowing. It is worth noting that the net repayment was an 
outcome of principal repayments of US$ 0.5 billion and disbursements of only US$ 
0.1 billion.  

 

2 - External Debt by Creditor 
 

A breakdown of Egypt’s external debt by creditor indicates that bilateral 
loans owed to Paris Club members (rescheduled and non-rescheduled) accounted 
for 65.9% of the total, reaching US$ 19.4 billion at end of September 2004. Debt 
owed to non Paris Club members amounted to US$ 1.1 billion, or 3.9%. The 
outstanding debt of suppliers’ and buyers’ credit amounted to US$ 1.2 billion, or 
4.0% of the total. 58.5% of the total debt, was owed to France,  USA, Japan and 
Germany. Egypt’s bilateral debt to international and regional organizations reached 
US$ 5.0 billion at end of September 2004, accounting for 17.0% of the total. The 
stock of sovereign bonds increased by US$ 9.1 million  to reach US$ 596.8 million 
at end of September 2004, against US$ 587.7 million at end of June 2004. Short-
term debt increased by US$ 57.6 million to reach US$ 2.0 billion or 6.9% of the 
total. The non-guaranteed debt of the private sector decreased by US$ 72.0 million 
to reach US$ 85.9 million or 0.3% of the total.  
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3 - External Debt by Debtor 

 
Table (10) reveals that the external debt data display an increase of US$ 536.1 

million in main institutional sectors during July/September 2004/05. Specifically, 
the balance  of the external debt of central  and local government  increased  by 
US$ 224.7 million, of banks by US$ 179.7 million, of other sectors by US$ 100.5 
million, and of the Central Bank by US$ 31.2 million. In spite of the said effects, 
the structure of Egypt’s external debt by debtor has not seen any significant change 
during the period under review. The central and local government, as shown in the 
table, has continued to be the main debtor, with US$ 18.7 billion or 63.5% of the 
total, representing claims on the government. 

 
Table (10) 

External Debt by Debtor 
                                                                                                                          (US$ mn) 

June September End of  
 2004 % 2004 % 

Change 
+ (-) 

  
External Debt 28937.8 100.0 29473.9 100.0 536.1
      
Total Medium- & Long-Term Debt 26970.3 93.2 27448.8 93.1 478.5
Total Short-Term Debt 1967.5 6.8 2025.1 6.9 57.6
   
Central & Local Government  18490.4 63.9 18715.1 63.5 224.7
    Medium- & Long-term Debt, of which 18490.4 63.9 18715.1 63.5 224.7
            Bonds & Notes  587.7 2.0 596.8 2.0 9.1
   Short-term Debt 0.0 0.0 0.0 0.0 0.0
Monetary Authority  969.8 3.3 1001.0 3.4 31.2
    Medium- & Long-term Debt 319.8 1.1 351.0 1.2 31.2
    Short-term Debt 650.0 2.2 650.0 2.2 0.0
Banks  2469.4 8.6 2649.1 9.0 179.7
    Medium- & Long-term Debt 1151.9 4.0 1274.0 4.3 122.1
    Short-term Debt  1317.5 4.6 1375.1 4.7 57.6
Other Sectors  7008.2 24.2 7108.7 24.1 100.5
     Medium- & Long-term Debt 7008.2 24.2 7108.7 24.1 100.5
    Short-term Debt 0.0 0.0 0.0 0.0 0.0

 

4 -  External Debt Indicators 
 

External debt service payments increased by US$ 35.7 million during July/ 
September 2004/05 to reach US$ 721.9 million. This was a result of the US$ 44.4 
million  increase in principal  repayments, to  reach US$ 521.8 million, and the 
US$ 8.7 million decrease in interest payments, to stand at US$ 200.1 million.  
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Despite this increase, the debt service ratio to export proceeds of goods and 

services declined to 9.6% during July/ September 2004/05, from 11.9% in the 
previous corresponding period, due mainly to an increase in commodity exports, 
travel receipts and Suez Canal dues. In the same manner, debt service ratio to 
current receipts stepped down to 8.4%, compared with 10.4%. (See Figure [8] and 
Table [11])  

 
In the meantime, the ratio of short-term external debt to total debt rose  from 

6.6% to 6.9%. Similarly, its ratio to NIR increased from 13.1% to 13.8%. As a 
percentage of GDP, the external debt decreased to reach 36.9% at end of September 
2004, against 37.7% at end of September 2003.  
 
Figure (8) 

 
Table (11) 

External Debt Indicators (%) 
 

July /September   
2002/03 2003/04 2004/05 

Debt Service/Exports (G&S) 13.8 11.9 9.6 
Debt Service/Current Receipts 11.6 10.4 8.4 
Short-term Debt/External Debt 
(end of period) 7.8 6.6 6.9 
Short-term Debt/NIR 
(end of period) 15.7 13.1 13.8 

External Debt/GDP 30.4 37.7 36.9 
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Section IV 
 

Exchange Rate Developments



- 15 - 
 
 

Exchange Rate Developments 
 
 
 Since 29 January 2003, the exchange rate of the Egyptian pound has been 
liberalized. According to CBE Central Chamber for FX Statistics, the US dollar 
exchange rate reached pt 623.1091  at end of September  2004, against pt 614.1882 
at end of September  2003. This exchange rate is calculated on the basis of the 
weighted average of US dollar exchange rate at all market participants including 
the CBE. As such, the LE exchange rate depreciated by about 1.43 % during the 
year under review. 
 

Table (12) 
Exchange Rate  

(in PT/US$) 
End of September  Weighted  Average Rate  
2002 453.2330 
2003 614.1882 
2004 623.1091 
LE depreciation (%)   1.43 % 

 
Figure (9) 
 

400.0

425.0

450.0

475.0

500.0

525.0

550.0

575.0

600.0

625.0

650.0

Weighted Average Rate (in PT/US$)- End of Month

September 03 September 04September 02

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Appendices  
 



 

 

A. Main Statistics 

 

 Page  

I- Balance of Payments  

        Balance of Payments (July/Sept. 2003/04 – 2004/05) ………  19 

        Balance of Payments (contd.)……………………………… 20 

II- External Liquidity  

        Net International Reserves & Net Foreign Assets of Banks ... 21 

III- External Debt  

         External Debt……………………………………………… 22 

        Total External Debt by Debtor ……………………………… 23 

IV- Exchange Rate Developments  

Exchange Rate ( in piasters per foreign currency unit )…… 24 

 
 
 



(US$ mn)

2003/04 2004/05*

Trade Balance -1603.3 -2193.7
   Exports**(FOB) 2227.3 3114.9

       Petroleum       827.0 1216.2

       Other Exports      1400.3 1898.7

   Imports**(CIF) -3830.6 -5308.6

       Petroleum       -490.3 -539.1

       Other Imports      -3340.3 -4769.5

Services (Net) 2286.8 3017.2
Receipts  3540.7 4419.4
  Transportation, of which : 867.4 999.2

          Suez Canal      (682.0) (767.4)

  Travel 1632.7 2111.0

  Investment Income 138.2 153.5

  Government Services 73.8 40.7

  Other 828.6 1115.0

Payments 1253.9 1402.2
   Transportation 138.3 183.6

   Travel 272.1 277.4

  Investment Income, of which 221.6 228.0

          Interest Paid      (186.9) (187.0)

   Government Expenditures 120.6 140.3

   Other 501.3 572.9

Balance of Goods & Services 683.5 823.5
Transfers 855.4 1104.3
Private Transfers (Net) 722.5 839.3

Official Transfers (Net) 132.9 265.0

Current Account Balance 1538.9 1927.8

* Preliminary.
**Include free zones exports and imports. 
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Table (1) Balance of Payments

July/September



(US$ mn)

2003/04 2004/05*

Capital & Financial Account -2231.6 -2224.6

  Financial Account -2231.6 -2224.6

  Direct Investment Abroad -6.4 -5.0

  Direct Investment in Egypt (Net) 33.7 50.0

  Portfolio Investment Abroad 4.3 72.9

  Portfolio Investment in Egypt (Net), of which: 3.6 38.6

       Bonds       -17.2 9.1

  Other Investment (Net) -2266.8 -2381.1

     Net Borrowing 96.7 -12.7

      M&L Term Loans (Net) -235.5 -336.8

         Drawings 178.8 108.0

         Repayments -414.3 -444.8

       MT Suppliers' Credit (Net) -21.1 -75.0

         Drawings 42.0 2.0

         Repayments -63.1 -77.0

      ST Suppliers' Credit (Net) 353.3 399.1

   Other Assets -1857.6 -2093.2

       Central Bank -21.8 -0.8

       Banks -688.0 -899.6

       Other -1147.8 -1192.8

   Other Liabilities -505.9 -275.2

       Central Bank -0.6 0.9

       Banks -505.3 -276.1

Net Errors & Omissions 548.4 193.7

Overall Balance -144.3 -103.1
Change in CBE Reserve Assets ,Increase(-) 144.3 103.1

  *Preliminary. 

July/September
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Table (1) Balance of Payments (contd.)



Net International Reserves(1-2) 18065.7 15130.4 14244.0 14146.6 14808.6 14681.7 14780.6 14675.4

     1- Gross Official Reserves 18099.3 15160.6 14269.2 14179.1 14844.7 14721.9 14800.1 14695.8

           Gold 476.1 511.1 488.2 570.7 631.2 631.2 716.9 716.9

            Foreign exchange       17165.4 14220.9 13374.7 13228.1 13836.6 13713.1 13734.8 13631.0

            SDRs 39.9 35.7 37.7 34.4 51.4 57.9 72.7 78.4

             Other 417.9 392.9 368.6 345.9 325.5 319.7 275.7 269.5

     2- Reserve Liabilities 33.6 30.2 25.2 32.5 36.1 40.2 19.5 20.4

 Banks' Net Foreign Assets 1817.2 2681.1 1394.3 1614.3 2169.5 3362.6 5705.3 6881.0

             Assets 7164.2 7347.4 6328.9 6102.8 6594.8 7282.9 9188.1 10087.7

             Liabilities 5347.0 4666.3 4934.6 4488.5 4425.3 3920.3 3482.8 3206.7
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End of June99 June00 June01 June02 June03 Sep.03 Sep.04

(US$ million)

June04

Table (2) : Net International Reserves & Net Foreign Assets of the Banking System



(US$ mn)

June June June June June June September June September
1998 1999 2000 2001 2002 2003 2003 2004 2004

Total External Debt* 28076.5 28224.1 27783.3 26560.0 28660.8 28747.5 29209.9 28937.8 29473.9
Rescheduled bilateral debt  ** 17031.6 16799.9 16291.8 14779.4 15336.4 15804.1 15917.9 15958.3 16166.8
    ODA 7868.6 7938.9 7968.7 7345.1 7455.6 7512.6 7622.2 7626.1 7958.7
    Non-ODA 9163.0 8861.0 8323.1 7434.3 7880.8 8291.5 8295.7 8332.2 8208.1
Other bilateral debt 4068.1 4227.4 4226.4 3894.4 4057.2 4270.1 4391.7 4400.5 4404.6
    Paris Club countries 3620.0 3693.1 3677.0 3353.0 3405.0 3291.5 3367.0 3364.9 3271.4
    Other countries 448.1 534.3 549.4 541.4 652.2 978.6 1024.7 1035.6 1133.2
International & regional institutions 4302.2 4325.7 4275.2 4310.4 4697.4 4862.8 4967.7 4781.1 5018.8
Suppliers' & buyers' credit 825.1 657.4 980.6 896.0 923.8 988.2 1025.1 1084.8 1175.9
Sovereign bonds 0.0 0.0 0.0 0.0 953.6 735.4 718.2 587.7 596.8
Short-term debt 1718.8 1829.6 1627.9 2207.0 2150.0 1864.5 1926.7 1967.5 2025.1
Private sector debt (non-guaranteed) 130.7 384.1 381.4 472.8 542.4 222.4 262.6 157.9 85.9

Source: Central Bank of Egypt.
* The difference from World Bank Data is in short-term debt .
** According to the agreement signed with Paris Club countries on May 25, 1991.

End of 

Table (3) External Debt 
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  (US$ mn)

End of Jun-04 % Sep-04 % Change (-)

External Debt 28937.8 98.2 29473.9 100.0 536.1

Total Medium & Long-Term 26970.3 91.5 27448.8 93.1 478.5
Total Short-Term 1967.5 6.7 2025.1 6.9 57.6

Central & Local Government  6813.4 23.1 18715.1 63.5 11901.7
    Medium & Long-Term (of which) 6813.4 23.1 18715.1 63.5 11901.7
            Bonds & Notes 587.7 2.0 596.8 2.0 9.1
            Loans 6225.7 21.1 18118.3 61.5 11892.6
           Currency and Deposits     
           Other Liabilities
   Short-Term 0.0 0.0 0.0 0.0 0.0

Monetary Authority 12646.8 42.9 1001.0 3.4 (11645.8)
    Medium & Long-Term 11996.8 40.7 351.0 1.2 (11645.8)
            Bonds & Notes 
            Loans 11996.8 40.7 351.0 1.2 (11645.8)
           Currency and Deposits     
           Other Liabilities
    Short-Term 650.0 2.2 650.0 2.2 0.0
            Money Market Instruments    
            Loans
           Currency and Deposits     650.0 2.2 650.0 2.2 0.0
           Other Liabilities
Banks 2469.4 8.4 2649.1 9.0 179.7
    Medium & Long-Term Loans 1151.9 3.9 1274.0 4.3 122.1
            Bonds & Notes 
            Loans 1151.9 3.9 1274.0 4.3 122.1
           Currency and Deposits     
           Other Liabilities
    Short-Term Loans 1317.5 4.5 1375.1 4.7 57.6
            Money Market Instruments    
            Loans 87.7 0.3 98.9 0.3 11.2
           Currency and Deposits     617.5 2.1 604.9 2.1 (12.6)
           Other Liabilities 612.3 2.1 671.3 2.3 59.0
Other Sectors 7008.2 23.8 7108.7 24.1 100.5
    Medium & Long-Term 7008.2 23.8 7108.7 24.1 100.5
            Bonds & Notes 
            Loans 7008.2 23.8 7108.7 24.1 100.5
           Currency and Deposits     
           Other Liabilities
    Short-Term 0.0 0.0 0.0 0.0 0.0
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Table (4) External Debt by Debtor


